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PT Bank Amar Indonesia Tbk 
(Amar Bank) has reaffirmed the vital 
role of digital banking as a key en-
abler in strengthening Indonesia’s 
digital economy. During the “Digital 
Banking & Economic Outlook 2026: 
Awakening Indonesia’s Sleeping Gi-
ant” event held in Jakarta on Tues-
day, it highlighted the urgent need to 
empower micro, small and mid-sized 
enterprises (MSMEs) to capitalize on 
the country’s economic recovery mo-
mentum.

Amar Bank characterized MSMEs 
as “sleeping giants”—entities with 
immense latent potential that remain 
hindered by significant gaps in access 
to formal financial services and strin-
gent financing requirements.

The suboptimal realization of 
MSME potential is reflected in na-
tional data. According to the MSMEs 
Ministry, Indonesia is home to 64.2 
million such enterprises, which con-
tribute approximately 61 percent to 
the GDP and absorb 97 percent of 
the national workforce. Despite being 
the nation’s primary growth engine, 
a stark disparity in financial access 
persists. While the government has 
set a target for MSME financing to 
reach 30 percent of total bank credit, 
lending in 2025 was estimated at only 
19.4 percent.

Amar Bank asserts that digital 
banking is essential to “awaken” this 
sector by providing simplified service 
processes, accelerated access to capi-
tal, and enhanced transaction securi-
ty. These innovations are expected to 
foster a more inclusive and resilient 
digital economy by 2026.

“We see the enormous potential of 
MSMEs as the backbone of the na-
tional economy,” said its president 
director Vishal Tulsian. He noted 
that through secure and accessible 
digital solutions, banking can help 
MSMEs become more competitive. 
“At Amar Bank, we are committed to 
awakening Indonesia’s sleeping giant 
by empowering millions of MSMEs to 
optimally utilize the digital financial 
ecosystem,” he added.

Nailul Huda, director of economics 
at the Center of Economic and Law 
Studies (Celios), echoed these senti-
ments, noting that limited access to 
formal finance remains a primary 
hurdle. He pointed out that the 30 
percent credit target remains elusive, 

with current figures hovering around 
20 percent.

“This is partly due to the unequal 
adoption of financial services between 
urban and rural areas,” Nailul said, 
observing that many MSMEs are 
bogged down by administrative bar-
riers, forcing them to rely on personal 
savings or informal loans from family.

In response, Josua Sloane Sola-
gracia, senior vice president of MSME 
at Amar Bank, emphasized that the 
bank provides practical solutions to 
help businesses improve their man-
agement and readiness. 

“With a better financial track re-
cord, MSMEs have a greater chance 
of being objectively assessed by finan-
cial institutions and accessing formal 
financing more broadly,” Josua said.

Despite broader economic chal-
lenges, Amar Bank remains optimis-
tic about maintaining solid, sustain-
able growth during this Year of the 
Horse. The bank recorded stable prof-
itability and an expansion in credit 
distribution throughout 2025.

Amar Bank’s head of finance 
Joshua Sullivan attributed these 
achievements to a “prudent credit 
distribution strategy and strong risk 
management.” These pillars ensured 
a healthy non-performing loan (NPL) 
ratio and preserved overall credit 
quality, positioning the bank to con-
tinue its support for Indonesia’s digi-
tal transformation.

This year, Amar Bank is set to in-
tensify its focus on strengthening dig-
ital products, expanding its payment 
ecosystem, and delivering innova-
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tions tailored to community needs. By 
leveraging advanced digital technolo-
gy and data analytics, the bank aims 
to provide a streamlined application 
process, accelerated credit decisions, 
and enhanced service security.

Regarding the company’s tech-
nological trajectory, Kevin Kane, the 
bank’s director of information tech-
nology and operations, emphasized 
the strategic integration of artificial 
intelligence (AI) to bolster efficiency 
and accuracy across all banking pro-
cesses.

“In line with the rapid development 
of technology, Amar Bank will contin-
ue to explore various innovations and 
build a technological infrastructure 
that can increase the bank’s produc-
tivity,” Kevin said. 

These advancements are specif-
ically designed to strengthen risk 
management and fortify protections 
against digital fraud. Through the 
implementation of automation, re-
al-time underwriting, and customer 
behavior analysis, the bank can en-
sure more responsive and accurate 
decision-making.

Ultimately, this data-driven ap-
proach allows Amar Bank to offer 
financial solutions that support 
long-term sustainability and growth 
for its clients. With disciplined ex-
pansion, a dedicated focus on 
MSME empowerment, and respon-
sible technological innovation, Amar 
Bank remains optimistic about 
fostering a trusted digital banking 
ecosystem that drives inclusive eco-
nomic development. (des)
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The French government expressed 
its high regard for Indonesia’s signifi-
cant strides in fortifying national food 
security. This appreciation was for-
mally conveyed by the France’s am-
bassador to Indonesia Fabien Penone 
during a bilateral meeting with Agri-
culture Minister and National Food 
Agency (Bapanas) head Amran Su-
laiman at the Agriculture Ministry’s 
(Kementan) headquarters in Pasar 
Minggu, South Jakarta, on Tuesday.

During the exchange, Penone ex-
tended his congratulations to Indone-
sia for its success in ramping up food 
production and the government’s 
steadfast commitment to achieving 
food self-sufficiency. 

“This is a very encouraging de-
velopment,” he said, noting that the 
strategic steps implemented by the 
Prabowo administration reflect “pos-
itive progress” in enhancing agricul-
tural productivity. He specifically 
lauded Amran’s dedication to mod-
ernizing the sector through various 
programs aimed at increasing output 
and operational efficiency. 

“I know Minister Amran has worked 
very hard to achieve these results,” he 
said appreciatively. “From the French 

side, we are ready to share our experi-
ence and expertise to continue improv-
ing the efficiency and productivity of 
Indonesian agriculture.”

The meeting served as a vital fo-
rum to discuss the deepening of ag-
ricultural ties as a follow-up to the 
Declaration of Intent (DoI) signed by 
both nations last year. Penone re-
affirmed that agriculture remains a 
“priority” within the Indonesia-France 
strategic partnership. Under the DoI 
framework, both countries are push-
ing for concrete collaborations to ac-
celerate agricultural modernization.

Key areas of this partnership in-
clude strengthening academic and 
research-based collaboration, devel-
oping vocational education and spe-
cialized training programs, and en-
hancing the livestock sector and its 
various supporting industries.

“We want to increase the efficien-
cy and modernization of Indonesian 
agriculture. Indonesia has enormous 
potential, and through this partner-
ship, we want to develop broader co-
operation,” Penone said. 

Furthermore, both nations ex-
pressed openness to expanding trade, 
including the potential export of In-
donesian food commodities to meet 
global market demands.

Amran previously emphasized that 
such international alliances are “crucial 
factors” in accelerating the transforma-
tion of the nation’s agrarian landscape. 
“International cooperation is crucial for 
accelerating agricultural modernization, 
increasing productivity, and strength-
ening national food security,” he said.

He further noted that synergy with 
partner nations is expected to fast-
track the efforts to strengthen the 
national agricultural system. This 
collaborative approach is anticipat-
ed to unlock fresh opportunities for 
technological development, foreign 
investment, and the comprehensive 
capacity building of human resources 
within the sector.

The conflict involving the US, Is-
rael, and Iran has entered a signifi-
cantly more violent phase following 
the assassination of Iran’s Supreme 
Leader, Ayatollah Ali Khamenei, in 
a joint US-Israeli air strike. This 
escalation has sent shock waves 
through global geopolitics, centered 
in the Middle East and the Persian 
Gulf, directly impacting key region-
al players such as Saudi Arabia, 
the UAE, Kuwait, Qatar, and Egypt.

“This war has also halted some 
fossil fuel production, such as oil 
and gas, produced around oil fields 
in the Persian Gulf,” said Putu Rus-
ta Adijaya, an economic researcher 
at The Indonesian Institute (TII) 
center for public policy research, 
on Monday. He further noted that 
the hostilities have halted tank-
er traffic in the Strait of Hormuz, 
which serves as a vital artery for the 
world’s energy supply.

The repercussions extend far be-
yond exporting nations, with oil-im-
porting countries—particularly in 
Asia—facing severe disruptions. As 
the primary gateway for global ener-
gy, the Strait of Hormuz is essential 
for China, which accounts for 37.7 
percent of total imports through the 
passage, followed by India (14.7 per-
cent), South Korea (12 percent), and 
Japan (10.9 percent). Other Asian 
nations collectively represent 13.9 
percent, while Europe and the US 
account for only 3.8 percent and 2.5 
percent, respectively.

Putu cautioned that a prolonged 
closure of the strait would effective-
ly block the energy supply chain 

from the Middle East, a region that 
has long functioned as the back-
bone of global oil distribution.

With supply stifled despite steady 
demand, the inevitable result is a 
dramatic spike in energy prices and 
market chaos. Analysts predict oil 
could soar to $100 per barrel if the 
blockage persists; currently, the 
Brent Crude benchmark has already 
climbed to $80 per barrel, a nearly 
10 percent increase since the con-
flict erupted. Adding to the tension, 
two tankers belonging to state ener-
gy giant Pertamina and their crews 
currently remain stranded within the 
vital shipping route.

The domestic impact of these 
global shifts is poised to be sub-
stantial. “High energy prices will 
impact many sectors in Indonesia 
that use energy, such as logistics, 
manufacturing, industry, and oth-
ers,” Putu observed. He warned 
that if production and logistics 
costs remain elevated, the direct 
impact will be rising prices of goods 
or inflation, saying, “Unchecked 
inflation would further depress the 
purchasing power of the public, 
particularly among low-income and 
vulnerable groups.”

Furthermore, as Indonesia re-
mains a net importer of energy, 
skyrocketing prices threaten to 
widen the trade deficit. This eco-
nomic pressure has the potential 
to weaken the rupiah against the 
US dollar, subsequently leading to 
increased foreign debt burdens and 
higher costs for all imported goods.

Putu advised the government to 

take proactive measures to mitigate 
the impact of surging energy prices. 
First, he emphasized that Indonesia 
must “strengthen the diversification 
of energy partner countries” while 
simultaneously accelerating the 
transition toward new and renew-
able energy (NRE). 

He noted that this shift requires 
a robust regulatory framework; 
consequently, the NRE bill and re-
lated policies must be immediately 
ratified and effectively implement-
ed. Indonesia is also encouraged 
to foster the development of energy 
efficiency technologies and stabilize 
the domestic fossil fuel supply to 
reduce reliance on costly imports. 

Should the conflict drive infla-
tion higher, Putu recommended 
the government provide social pro-
tection programs or direct cash as-
sistance, specifically targeting the 
middle class and the poor.

“The government, through the 
monetary authorities, must also 
implement a very prudent mon-
etary policy to address potential 
pressures and stabilize the rupiah 
exchange rate,” Putu said, high-
lighting the need for fiscal and 
monetary synergy.

Furthermore, while Indonesia 
may have limited leverage to rec-
oncile the US-Israel and Iran con-
flict directly, he argued that as a 
sovereign state and a member of 
the international community, the 
nation must take “strategic steps 
to strengthen its position in inter-
national relations.” Given its vested 
national interests and diplomatic 
ties, Indonesia is called to support 
a peaceful resolution in the Mid-
dle East, a role consistent with the 
mandate of the 1945 Constitution.

“The Indonesian government 
must also maintain and strengthen 
good relations with all superpowers 
concerned, including China and 
Russia,” Putu argue. He stressed 
that Indonesia should maintain its 
strategic “free and active” foreign 
policy. In this context, he believes it 
is vital to “strategically redefine In-
donesia’s national interests and for-
eign policy” to ensure the country 
maintains a significant and effec-
tive role on the global stage. (eka)

Indonesia fast-tracks renewable energy, social 
safety nets to mitigate fallout from Middle East 
crisis

High fuel prices pose a serious problem for many energy-intensive sectors in Indonesia, 
particularly logistics and manufacturing, among others
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