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From requesting a ride to deliver-
ing food and parcel, online ride-hail-
ing platforms (ojol) have become an 
important part of everyday life for 
many Indonesian people. At the peak 
of its popularity, there were many 
platforms competing for a slice of the 
pie. However, one by one they had 
to go out of business due to intense 
competition. Today, only Gojek and 
Grab are able to survive. 

US-based Uber, one of the world’s 
largest ride-hailing services, became 
the first to exit the Southeast Asian 
market in 2018. It then sold it region-
al operation to Singapore-based Grab. 
The next “victims” were Yogyakar-
ta-based Calljack, Ojekkoe, Topjek, 
LadyJek (women-only online motor-
cycle taxi service) and Blu-Jek. 

Most of them did not survive the 
brutal price war which required them 
to have robust war chest and a lot of 
money to burn to subsidize rides as 
part of their marketing strategy to 
attract customers and capture and 
retain market share in the booming 
years of the industry.

Hoping to emulate Gojek and Gr-
ab’s success, Blu-Jek was considered 
a promising newcomer and a worthy 

Putu Rusta Adijaya, an economic 
analyst with The Indonesian Institute 
Center for Public Policy Research (TII), 
said President Joko “Jokowi” Widodo 
request to Singapore PM Lee Hsien 
Loong to build a solar power plant 
(PLTS) in Indonesia’s new administra-
tive capital Nusantara must be sup-
ported to foster the energy transition.

“Energy transition is a long pro-
cess and it is definitely not cheap. 
The government certainly cannot do 
it alone; it needs support from the in-
vestors. This is what President Jokowi 
was doing by inviting investors from 
Singapore to build PLTS at Nusan-
tara. If it can be built and is success-
ful, the energy transition target will 
be within reach,” he said, Monday 
(29/4).

Putu added that PLTS can be built 
in other regions with abundant sun-
light. It can also increase public par-
ticipation.

“The region in eastern Indonesia 
has great potential for solar power 
plant development. If the construc-
tion is successful in Nusantara, it can 

inspire other stakeholders to follow 
suits,” he said.

“The process requires in-depth 
study, consultation with indigenous 
communities, as well as monitoring 
and evaluation, which will increase 
public participation in a meaningful 
and inclusive way to meet the energy 
needs in their respective regions.”

Promoting investment in the re-
newable energy sector is certainly not 
a walk in the park as there are many 
things that must be prepared by the 
government.

“Despite policy deregulation and 
provision of incentives, the govern-
ment still has work to do concerning 
regulatory clarity, long-term policies 
and seriousness in realizing the ener-
gy transition. Investors will also want 
to see these in addition to political 
and economic stability,” said Putu.

As is known, the government 
has committed itself to realizing a 
green and environmentally friendly 
capital city. One of such efforts is to 
utilize environmentally friendly en-
ergy sources, such as the 50-mega-

Investment Minister-cum-In-
vestment Coordinating Board 
(BKPM) Chief Bahlil Lahadalia 
said this year has been full of dy-
namics because it is a political 
year when investors tend to wait 
and see.

“Our investment target for 2024 
is indeed quite high, because the 
state budget deficit has fallen to be-
low 3 percent. One of the strategies 
to achieve economic growth over 5 
percent is to fill the fiscal gap with 
more investments,” he explained, 
Monday (29/4).

The government’s investment re-
alization target for 2024 is Rp1,650 
trillion. In the first quarter of 2024 
(January-March), Rp401.5 trillion 
(24.5 percent) has been realized, 
representing a growth of 9.8 per-
cent QoQ and 22.1 percent YoY. 
These investments have created 
547,419 jobs.  

Indonesia also received Rp204.4 
trillion in foreign direct investment 
(FDI), accounting for 50.9 percent 
of the total investment for the pe-
riod. Meanwhile, domestic invest-
ment topped Rp197.1 trillion (49.1 
percent).

“In Q1, FDI grew 10.9 percent 
QoQ and 15.5 percent YoY. This 
shows that global investors have 
confidence in Indonesia’s econom-
ic under the leadership of President 
Joko Widodo. This is significant as 
the global economy is still fraught 
with uncertainty, but we are able 
to maintain our FDI performance,” 
he said.

He further noted that Rp112.5 
trillion of FDI (55 percent) went 
to the manufacturing industry. 
Foreign investors invested around 
Rp64.7 trillion in infrastructure 
and services, accounting for 31.7 
percent of total FDI. The primary 

sector, which includes mining and 
plantations, recorded Rp27.2 tril-
lion.

Singapore remained Indone-
sia’s top foreign investor, bringing 
in US$4.2 billion, followed by Hong 
Kong (US$1.89 billion) and China 
(US$1.87 billion). The US came 
fourth with US$1.1 billion, trailed 
by Japan (US$1 billion).

In terms of geographical com-
position, Rp200.5 trillion (49.9 
percent) went to Java while Rp201 
trillion (50.1 percent) to regions 
outside Java.

Sector-wise, the basic metals, 
fabricated metal products, except 
machinery and equipment was the 
largest contributor at US$2.7 bil-
lion (20.2 percent). “Since 2021, I 
have striven to grow the investment 
share of the industrial sector as 
part of the downstream processing 
drive,” he said. (eka)

Govt needs to regulate Ojol’s position in 
public transportation system, think tank says

BKPM: Rp401.5tn worth of 
investment realized in Q1

TII: PLTS construction at 
Nusantara vital to foster energy 
transition, public participation

Ojol can be positioned as the first and last mile mode of transport seamlessly integrated into the larger public transportation system 

Investment Minister-cum-Investment Coordinating Board (BKPM) Chief Bahlil Lahadalia

The government seeks to build Indonesia’s new administrative capital Nusantara into a sustainable city through the use of new and renewable 
energy sources, including solar power
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competitor to the Gojek-Grab hege-
mony. Launched on September 17, 
2015 by Michael Manuhutu and 
Garret Kartono, it quickly attained 
considerable popularity, especially 
in Jakarta, boasting an initial work-
force of 1,000 drivers. However, it too 
went bust after suffering huge finan-
cial loss.

The Institute for Transportation 
and Development Policy (ITDP) direc-
tor Gonggomtua Sitanggang pointed 
out that ride-hailing platforms are 
currently classified not as transpor-
tation companies, but rather technol-
ogy companies. From the government 
side, there is lack of clarity or certain-
ty regarding their position. Thus, he 
argued that the industry needs to be 
regulated to a certain extent in order 
for it to be able to optimally support 
community mobility.

In some cities, public transporta-
tion services comprise bus, railway, 
and bike-sharing. However, according 
to Law 22/2009, motorcycle is not 
part of public transportation system, 
but rather private transportation 
hence the need for regulatory clarity.

In this regard, ojol can serve areas 
that are not yet connected with good 
public transportation. “According to 
our latest survey, people often use 
motorcycle taxis to make trips cov-

watt PLTS earmarked to be built on 
100-hectare land in Sepaku district, 
North Penajam Paser regency, East 
Kalimantan. It is expected to meet 
10 percent of Nusantara’s electricity 
needs.

Its construction is part of the gov-
ernment’s plan to develop new and 
renewable energy (EBT) in Nusantara. 
By 2045, as much as 80 percent of 
Nusantara’s energy needs is expected 
to be generated from EBT.

In addition to the PLTS, a 50 MW 
power substation will also be built 
as a stop-gap measure. State power 
company PLN has also provided Pub-
lic Electric Vehicle Charging Stations 
(SPKLU) at Nusantara as EVs will be-
come the main mode of transporta-
tion in the “smart, forest city”.

One clean energy source that will 
be used there is natural gas. This can 
be seen from the Nusantara Natural 
Gas Commercial Scheme signed by 
the Energy and Mineral Resources 
(ESDM) Ministry and state energy 
company Pertamina on September 1, 
2023. (eka)

ering the distance of around 4-5 km, 
which is enough to reach the nearest 
station,” he told the Independent Ob-
server, Monday (29/4).

In his view, a good public trans-
portation system should be integrat-
ed. Thus, ojol can be positioned as the 
first and last mile mode of transport 
in areas that still lack access to pub-
lic transportation. However, this must 
not come at the expense of security 
and safety aspects.

“There are several areas where the 
number of motorcycle taxi drivers is 
too high, resulting in them blocking 
the sidewalks and bicycle paths. Here 
the city government needs to inter-
vene and work in conjunction with 
the platforms to integrate them into 
the larger public transportation de-
sign by prioritizing the security and 
safety of the community. For exam-
ple, by providing a dedicated area 
for ojol such as the one at Jakarta’s 
Tanah Abang district,” he explained.

The government should also col-
laborate with all relevant stakehold-
ers to ensure it comes to fruition. 
“This is actually very important. Gov-
ernment regulations must be able 
to provide certainty for the future 
development of motorcycle taxi as a 
safe and secure mode of transport,” 
he said.
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