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The August 2021 edition of the Indonesian Update features a main report 
on vulnerabilities in health and education aspects that are still experienced 
by Indonesian children today. Vulnerability in the aspects of children’s health 
and education is influenced by various aspects, especially the socio-economic 
conditions of the family. In addition, this vulnerability is also due to the problem of 
collecting data on children; namely birth certificates, because these documents 
are also related to children’s access to education and health services.

In the economic sector, the Indonesian Update discusses Indonesia’s economic 
growth in the second quarter of 2021 of 7.07 percent (year on year). This 
provides fresh air for Indonesia’s economic recovery. Several indicators in terms 
of production and expenditure showed a positive increase. In addition, we also 
discuss the benchmark interest rates have decreased aggressively, but have not 
been followed by the interest rates set by banks.

In the legal field, the Indonesian Update raises the issue of the drafting of the 
Digital Law Book. The law will regulate various things in the digital world. Next, 
we discuss the changes to the nomenclature of the restriction rules made by 
the government during the 2019 Coronavirus disease (COVID-19) Pandemic.

In the political field, the Indonesian Update raises the issue of the establishment 
of the Special Agency led by the Vice President in the context of synchronization, 
harmonization, evaluation, and coordination of the implementations of special 
autonomy and development in the Papua region. Next, we discuss the issue 
of the National Resource Management Act and efforts to strengthen national 
defense. In addition, we also discuss the reflection on freedom of religion and 
belief ahead of the 76th Anniversary of Indonesian Independence.

The monthly publication of the Indonesian Update with actual themes is 
expected to help policy makers in government and business institutions – as 
well as academics, think tanks, and elements of civil society, both at home 
and abroad, to obtain actual information and contextual analysis of economic 
conditions, political, social, and legal issues in Indonesia, as well as an 
understanding of public policy in Indonesia.

Happy Reading.

FOREWORD
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The development for children is a very important aspect of 
the progress of a nation. Children are actors who are one of the 
development targets in the Sustainable Development Goals (SDGs), 
in which the Government of Indonesia is also committed to the 
realization of this global commitment. In addition, according to the 
United Nations Convention of the Rights of the Child (UNCRC), 
children are a vulnerable group whose care and protection must be 
expanded, because children are physically and mentally immature.

Some of  the SDGs targets  regarding child development; for 
example, the third and fourth targets, are related to the aspects of 
health and education for children. If we look at the development 
of these two aspects in Indonesia, the data show that Indonesian 
children still have vulnerabilities in the aspects of health and 
education, and these vulnerabilities are getting worse during the 
Coronavirus disease 2019 (COVID-19) pandemic.

Against the above background, this paper intends to further 
analyze the vulnerability in the health and education aspects that 
are still experienced by Indonesian children. This paper also would 
like to analyze the issue of data collection on children; namely birth 
certificates, because these documents are also related to children’s 
access to education and health services.

The Vulnerabilities in the Health Sector

Various health problems that are still experienced by the Indonesian 
children are related to; for example, malnutrition and also child/
toddler mortality (UNICEF, 2020). More than 9 million children 
under five years old are still experiencing chronic and acute 
nutritional problems. Poor nutrition can cause stunting and wasting. 
In the long term, they can harm the process of child growth and 

The Vulnerability in the Basic Needs 
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development both physically and cognitively. Meanwhile, the 
inhibition of children’s growth and development in the long term 
will also affect the progress of a nation.

Malnutrition in children is caused by the poor economic conditions 
of the family, so they are unable to buy enough food to meet the 
nutritional needs of children. Meanwhile, there are still many 
children living below the national poverty line. In Papua Province and 
DKI Jakarta Province; for example, 35 percent of children in Papua 
Province still live below the national poverty line, and 6 percent of 
children in DKI Jakarta Province also experience the same thing. 

Other factors besides poverty that can also lead to poor child 
nutrition are the lack of knowledge and practice of child care, the 
health conditions of pregnant women, and sanitation conditions. 
The phenomenon of poor health conditions of pregnant women 
and low parenting knowledge can be caused by the conditions of 
marriage and pregnancy at the ages of children. In 2020, the number 
increased. When a child gets married and becomes pregnant; of 
course, their knowledge of parenting is still very minimal because 
they are still children who are not yet mature mentally and physically. 
When a child is pregnant, the womb and body are also not as strong 
as the adult woman’s womb and body, so it is very risky for both the 
child (prospective mother) and the future child.

In addition to malnutrition, the mortality rate in children must also 
be our common concern. The infant mortality rate in Indonesia is 
still at a level of 24 deaths per 1000 live births. In addition, almost 
1 in 30 Indonesian children dies before reaching primary school in 
Indonesia (UNICEF, 2020). This comparison even reaches 1 in 10 
children in several districts in Eastern Indonesia, in areas that are 
still classified as underdeveloped areas.

For decades, diarrhea has been one of the most common causes 
of death in early childhood (UNICEF, 2019; Ourworldindata.org, 
2018; Household Health Survey/SKRT, 1995). One of the causes 
of diarrhea is poor sanitation conditions. The data show that 93 
percent of feces waste in Indonesia is disposed of unsafely. This 
causes the environment to become unhygienic and clean water be 
contaminated, and in the end, it leads to diseases such as diarrhea 
and typhoid fever.

Besides diarrhea, pneumonia is also one of the highest causes of 
death in early childhood. Unfortunately, these conditions are 
accompanied by the fact that Indonesia has the fourth-highest 
number of unvaccinated children in the world. Vaccines are very 
important to prevent various diseases that can attack children, one 
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of which is pneumonia. In addition, in 2020 when the COVID-19 
pandemic hit, the immunization rate for children decreased to 56 
percent, which was a result of the COVID-19 disruption in most 
village health posts. This has an impact on the decline in children’s 
health

Vulnerabilities in Education

The main educational problems for Indonesian children are the 
low quality of education, the high dropout rate, and the lack of 
schools that have proper sanitation facilities. Currently, the number 
of children enrolled in secondary schools in Indonesia is indeed 
increasing, but this increase is not accompanied by an improvement 
in the quality of education provided to children (PISA, 2018). This 
can be seen from the fact that about 70 percent of all 15-year-
old students have not reached the minimum ability in reading and 
mathematics.

In addition, before COVID-19, four million children in Indonesia 
had dropped out of school. This number is increasing during the 
pandemic. The pandemic has forced half a million schools across 
the country to close. As a result, more than 60 million children 
are affected. The learning process is changed to distance learning 
(Pembelajaran Jarak Jauh/PJJ). Many children who do not have 
access to and equipment to do PJJ choose to drop out of school.

In children who do PJJ, they experience stagnation in the learning 
process because of the difficulty in adapting quickly to the process. 
Difficulties in adaptation are not only happening to children but 
also to teachers. Only 13 percent of teachers in the country have 
received training on distance learning methodologies. As a result, 
the learning process is not optimal and children experience lost 
learning.

Next, in the aspect of sanitation facilities in schools, 40 percent 
of education centers in Indonesia still do not have basic hygiene 
facilities. These conditions combined with low hand-washing 
practices with soap. Poor sanitation infrastructure and culture can 
exacerbate the spread of COVID-19 in children. Moreover, if the 
children have started to do face-to-face learning (Pembelajaran Tatap 
Muka/PTM) during the pandemic, but the sanitation conditions of 
the school are still poor.

Main Report
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The Vulnerabilities in Child Registration

Another important problem that is still experienced by Indonesian 
children is that there are still many children who do not have birth 
certificates. In 2020, 11.89 percent of children did not have birth 
certificates (BPS, 2021). In fact, in Article 7 of the Convention 
on the Rights of the Child, it is written that every child has the 
right to have his birth officially registered and have citizenship. In 
Indonesia, a birth certificate has been established as a requirement 
in obtaining various public services, including services in the fields 
of health and education. The large number of children who do not 
have certificates shows that many children have not been able to 
access public services.

If the percentage of certificate ownership is grouped based on 
demographic and economic conditions, the lowest percentages 
of children with birth certificates are in Papua Province (50.40 
percent) and East Nusa Tenggara Province (63.33 percent). In 
addition, the majority of children who do not have birth certificates 
are in rural areas and come from families with the lowest 40 percent 
of expenditure (BPS, 2019).

Some of the factors that cause parents have not made birth 
certificates for their children include geographical conditions 
and the existence of families who do not know any information 
about birth certificates. The geographical obstacle can be seen 
from the fact that the majority of children who do not have birth 
certificates are in Papua Province and are in rural areas where the 
level of accessibility is lower than in urban areas. The data from 
the National Socio-Economic Survey in 2019 showed that 17.87 
percent of children without certificates were in rural areas, and 
10.22 percent in urban areas. Likewise, the level of family ignorance 
about birth certificates in rural areas is greater (0.31 percent) than 
in urban areas (0.25 percent).

Regarding the high number of children in rural areas who do not have 
birth certificates, apart from geographical factors, several studies 
also show that this is also caused by the low public awareness of 
the importance of birth certificates. There are still many families 
who think that birth certificates are not the main requirement in 
their lives. In addition, the community is also reluctant to deal with 
the bureaucracy, and there is resistance from certain communities 
because birth certificates are considered not following their culture.

Main Report
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The Complexity Causes of Vulnerability in Children

Children’s vulnerability is not caused by one factor alone, but by the 
interaction of several factors from time to time. For example, children 
living in poverty usually also live in high-poverty neighborhoods that 
lack social capital and social cohesion (Wikle, 2018).

The OECD (2019) also states that social vulnerability is caused by 
individual factors and external factors (the surrounding environment). 
The external factors consist of material deprivation, parents’ health 
and healthy lifestyle, parents’ education level, domestic violence, 
family pressure, school quality, and living environment. 

Regarding material deprivation; for example, it is experienced 
by children who come from families with low socio-economic 
conditions. In OECD countries, children from poor households have 
worse educational attainment (OECD, 2019). This is partly due to 
the different ownership of equipment/materials between children 
from rich and poor families.

Children from poor families do not have a comfortable and proper 
place to study, cannot afford to buy many books and internet 
quotas, and other supporting facilities for the learning process. 
These conditions have caused children from poor families to have 
lower learning achievements. To get good study results, they have 
to try harder than children from rich families. Likewise in the health 
aspect, children from poor families are more likely to experience 
malnutrition because their parents are not able to provide them 
with adequate nutrition.

From the narrative above, it can be seen that both health and 
children’s education factors have a close relationship with poverty 
conditions. Even the factor of having a birth certificate in children is 
related to poverty. It can be seen from the majority of children who 
do not have a certificate are children who come from poor families. 
This is also in line with the finding that 35 percent of children in 
Papua Province still live below the national poverty line, and the 
number of children who do not have a birth certificate there is still 
50.40 percent. And also on the fact that the highest number of child 
deaths is in the districts in Eastern Indonesia.

Recommendations

To eliminate vulnerabilities in children’s health and education 
conditions, the following are some recommendations that can be 
made. The first recommendation is that various policymakers should 
focus on empowering vulnerable families, especially considering 
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that the socio-economic conditions of families are closely related 
to these two things. The Ministry of Social Affairs and the Ministry 
of Finance must work together to improve the implementations 
of the Family Hope Program (Program Keluarga Harapan/PKH), 
namely, by expanding the recipients of assistance (with attention 
to the aspect of targeting accuracy) and increasing the amount 
of assistance. PKH is very important because the assistance 
focuses on meeting the basic needs of children and pregnant 
women. The two ministries should also involve the Ministry of 
Women’s Empowerment and Child Protection in improving the 
implementations of PKH, considering that this policy relates to 
women and children.

With a large and well-targeted number of PKH, it is hoped that 
children and pregnant women from poor families can buy nutritious 
food ingredients so that they avoid malnutrition. They can also buy 
books or learning support equipment, so they don’t experience 
material deprivation.

The second recommendation is that the Ministry of Women’s 
Empowerment and Child Protection, the Ministry of Labour, the 
Regional Labor Office, the relevant private sector, as well as civil 
society organizations, especially those working on the issue of child 
development and welfare, as well as the protection of women 
and children, can provide employment training to poor families by 
involving women. With this training, it is hoped that they can be 
independent and economically empowered through the support of 
existing skills and resources. Their economic independence will be 
positively associated with the health and education conditions of 
their children.

The third recommendation is that the Ministry of Women’s 
Empowerment and Child Protection, the National Commission on 
Violence Against Women, and the House of Representatives must 
work together to immediately eliminate child marriage, given that it 
is very bad for the health and education of children and prospective 
children. The House of Representatives must immediately ratify 
the Bill Draft on Eliminating Sexual Violence because it regulates 
child marriage. The Ministry of Women’s Empowerment and 
Child Protection, and the National Commission on Violence 
against Women must also be aggressive and massive in conducting 
campaigns, as well as educating the public about the dangers of 
child marriage, especially in areas with high child marriage rates. 

The fourth recommendation is related to malnutrition and early 
childhood mortality. The Ministry of Health, the Health Service, 
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and Community Health Centers must intensify the Community-
Based Total Sanitation program (Sanitasi Total Berbasis Masyarakat). 
In this case, the program also needs to focus and target areas that 
are not free to open defecation. The Department of Health, the 
private sector, and various other relevant stakeholders should also 
conduct information dissemination regarding the proper method of 
processing feces or making septic tanks. This is important for the 
health of children and the public in general.

The fifth recommendation is related to the poor quality of children’s 
education, the Ministry of Education, Culture, Research, and 
Technology, the Regional Education Office, and other education 
providers must pay attention to the quality of learning provided to 
children. The Ministry of Education and Culture and Research and 
Technology must improve the quality of teachers in Indonesia; for 
example, by improving the Institute of Education and Education 
Personnel and maximizing the Program Guru Penggerak. This 
is very important because the quality of teachers will affect the 
quality of children’s learning.

The sixth recommendation is related to efforts to accelerate birth 
certificate ownerships. The government needs to issue an online 
certificate issuance policy to accelerate the distribution of certificate 
ownership. This policy is good to be used as an option for making 
birth certificates in the future, but it is not appropriate to accelerate 
the distribution of certificate ownership, considering that the 
province with the lowest number of childbirth certificate ownership 
is Papua Province. The access to the internet in the province is still 
not evenly distributed. In addition, the majority of children who do 
not have certificates come from lower-middle-class families and live 
in rural areas.

Another solution for accelerating birth certificate ownership is that 
the Population and Civil Registration Offices in each region can 
appoint a facilitator to register children who do not have certificates 
in each region. The facilitator can work with the RT/RW apparatus 
in each region to collect data on children who do not have birth 
certificates from house to house. 

- Nisaaul Muthiah -

The vulnerability in the 
aspects of children’s 
health and education 
affects and is influenced 
by various aspects, 
especially the socio-
economic conditions 
of the family. For this 
reason, the government, 
the private sector, 
and various relevant 
stakeholders must focus 
on empowering families 
with low socio-economic 
conditions, while 
continuing to educate 
various parties regarding 
related issues.
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The Fresh Wind of Economic Growth

After a year and a half of the Coronavirus Disease 2019 (COV-
ID-19) pandemic, which had plunged Indonesia into a recession, 
finally Indonesia slowly started to climb back up again. The Cen-
tral Statistics Agency (BPS) has officially announced that Indone-
sia’s economic growth in the second quarter of 2021 was at a level 
of 7.07 percent (year on year). Thus, it seems that the pattern of 
Indonesia’s economic recovery is in the Swoosh Shape pattern, 
where the pattern of improvement is indeed longer but still shows 
improvement, as before the recession. This paper will provide an 
overview of the conditions of the Indonesian economy in the sec-
ond quarter of 2021 from the production and expenditure side, as 
well as the alternative policy recommendations that can be made by 
the government.

Almost All Production Sectors Experience an Increase
From several production sectors, Figure 1 shows that almost all 
sectors in the production sector experienced a significant increase. 
Of several production sectors, the sectors that experienced signifi-
cant growth were Transportation and Warehousing, which grew 
by 25.10 percent (yoy), and Provision of Accommodation and Food 
and Drink, which grew by 21.58 percent (yoy). Meanwhile, the 
Manufacturing Industry also experienced a growth level of 6.58 
percent (yoy).

In the first quarter of 2021, all of these sectors experienced the 
deepest slowdown compared to other sectors. In addition, if ob-
served, these sectors are demand-side sectors, whose demand can 
occur if the meetings between sellers and buyers occur convention-
ally/directly. So, it can be said that this sector depends on the mobil-
ity of the people. If people’s mobility is limited, this sector will also 
experience a slowdown and vice versa. During the second quarter 
of 2021, the government did relax the policy on restricting mobil-
ity, so it is not surprising that these sectors are growing rapidly (see 
Figure 1).

Economics
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Figure 1. GDP Growth of Several Production Components 
(yoy) (in percent) 

Source: BPS, 2021.

Slowly Growing
Furthermore, from the expenditure side, economic growth in the 
second quarter of 2021 shows that all components of expenditure 
recorded positive improvements. In Figure 2, it can be seen that the 
highest growth occurred in the Export Component of Goods and 
Services, which grew by 31.78 percent, followed by the Govern-
ment Consumption Expenditure Component (PK-P) and the Gross 
Fixed Capital Formation Component (PMTB), which each grew by 
8.06 percent (yoy) and 7.54 percent (yoy). Meanwhile, the Import 
Component of Goods and Services grew by 31.22 percent (yoy). 
Then, there is encouraging news that the household expenditure 
component has increased by 5.93 percent (yoy).

This data show that international trade routes have a significant 
role in boosting Indonesia’s economic growth in the second quarter 
of 2021. This also shows that the world economy has started to 
improve in line with the increase in Indonesia’s export posts abroad. 
This is also inseparable from the role of vaccines in several coun-
tries that have reached the limit of herd immunity. As a result, sev-
eral countries in the world have started operating normally, such as 
those in the European Union.

Not only that, household consumption also shows a recovery. This 
means that people’s purchasing power has also improved over time. 
However, it should be noted that the role of the government in the 
economy in the second quarter of 2021 is still quite high compared 
to the role of the households. Thus, all types of government ex-
penditures through the State Revenue and Expenditure Budget 
(APBN) are still powerful ammunitions to boost Indonesia’s eco-
nomic growth.

Economics
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Figure 2. GDP Growth of Several Components of Expendi-
ture (yoy) (in percent) 

Source: BPS, 2021.

Do not be complacent and keep working hard
However, the government still has to be vigilant. This is because to 
reduce the positive number of COVID-19 in Indonesia, the govern-
ment is still implementing policies to limit community activities. Of 
course, this policy has implications that are not easy; especially, if 
you look at this social restriction policy that is being implemented on 
two islands, which provide the biggest contributions to the econo-
my in Indonesia.

On the island of Java, there is DKI Jakarta Province, where at least 
70 percent of the country’s money is in circulation. Then, from the 
2019 Gross Domestic Product (GDP) data, DKI Jakarta contributed 
17.93 percent to Indonesia’s GDP, or Rp. 2,840.33 trillion. Howev-
er, in general, Java alone contributes 56 percent of Indonesia’s GDP.
Meanwhile, the islands of Bali and Nusa Tenggara contributed 3.06 
percent to Indonesia’s GDP in 2019. Thus, the implementations of 
the Emergency PPKM policy, which has resulted in a decline in so-
cial mobility, will also affect the economy in general, especially in 
the second quarter of 2021.

For this reason, hard work is needed from the government to seek 
and encourage the acceleration of vaccination so that people can 
carry out their activities as usual and can abandon social restrictions 
as an option to reduce the number of positive cases of COVID-19. 
For areas that are still red zones, the government must maintain 
restrictions on community activities to prevent an increase in daily 
COVID-19 cases.

In addition, accelerating the realization of government spending 
is also becoming increasingly important to encourage the pace of 

Economics
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economic growth, considering that currently only the government 
expenditure component is still reliable if compared to other compo-
nents on the expenditure side. Finally, it is necessary to change the 
export strategy in the midst of slowing world demand, as well as the 
uncertainty of the global economy and regional economic develop-
ment, especially outside Java, so that there is an even distribution.

- M. Rifki Fadilah -

Economics

The second quarter of 
2021 provides a breath of 
fresh air for Indonesia’s 
economic recovery. 
Several indicators in 
terms of production and 
expenditures showed 
a positive increase. 
However, the Indonesian 
government should not 
be complacent, given 
the existence of social 
restrictions policies that 
could threaten to slow 
down economic growth 
again in the next quarter.
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To What Extent is the Effect of a Reduction in Bank 
Indonesia’s Benchmark Interest Rate?

Economics

It has been a year and a half that Indonesia has been fighting hard 
to fight the Coronavirus Disease (COVID-19) pandemic. We also 
know that the COVID-19 pandemic has not only caused health 
problems, but also economic problems. At the macro level, Indone-
sia has officially been experiencing a recession due to the COVID-19 
pandemic. Various policies have been prepared to return the Indo-
nesian economy to normal, both from the Government through the 
Ministry of Finance and from Bank Indonesia (BI). In general, this 
paper focuses more on the monetary policies issued by BI and their 
transmission in the real sector.

After the spread of the COVID-19 pandemic slowly brought an im-
pact on the weakening of the Indonesian economy, BI as the policy 
maker in the monetary sector has continued to send responsive and 
positive signals to counter the slowdown in Indonesia’s economic 
growth. The responsive and positive responses issued by BI are ex-
pected to transmit increasing optimism to all economic actors to re-
main confident in facing the current situation (Kuncoro, 2020). One 
of the positive responses issued by BI was a reduction in the bench-
mark interest rate (BI 7-Days Reverse Repo Rate / BI-7DRRR). In 
July 2021, BI-7DRRR was at the 3.5 percent level. If accumulated, 
BI has cut the BI-7DRRR by 225 basis points (bps) since July 2019 
(Kontan.co.id, 2021).

Furthermore, it has been discussed that BI will not cut interest 
rates again. Thus, the benchmark interest rate of 3.5 percent is the 
lowest interest rate that BI can set in the era of policy easing. This 
is done to avoid the zero lower bond era; namely, macroeconomic 
problems that occur when short-term nominal interest rates are at 
or near zero, causing a liquidity trap, and limiting the capacity of 
the central bank to stimulate economic growth. Therefore, the BI 
interest rate must be formulated in such a way so that it can still 
stimulate economic growth but does not create burden for entre-
preneurs who want to get loans.
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To What Extent is the Reference Interest Effect?
In BI’s logic, cutting the benchmark interest rate will lower deposit 
rates, which will in turn reduce lending rates. A decrease in credit 
interest rates will reduce the cost of capital for companies to invest. 
In the next round, consumption and investment activity will also 
increase. The final round will have an impact on accelerating the 
national economic recovery (Putri, 2016).

Unfortunately, at the practical level, this is not as easy as in theory. 
According to BI records, in the credit market, the response to the 
reduction in the Basic Loan Interest Rate (SBDK) was limited. Since 
May 2020, banking prime lending rates have only decreased by 169 
bps, or to 8.86 percent in May 2021. As a result, credit financing 
continues to decline. From Rp. 5,402 trillion (growing 11.73 percent 
yoy) in 2018, it had increased to Rp. 5,736 in 2019. But after that, 
it continued to fall to Rp. 5,607 trillion (growing minus 2.19 percent 
yoy) (tempo.co.id , July 2021). As a result, even though the bench-
mark interest rate fell drastically, the real sector remained immobile 
because the interest rates set by banks tended to be sluggish. Thus, 
BI’s efforts to boost economic growth have faced a challenge due to 
banking players who tend to be on the defensive mode in respond-
ing to BI’s policy of lowering its benchmark interest rates.

At the theoretical level, the effectiveness of lowering the bench-
mark interest rate in suppressing bank interest rates is highly depen-
dent on the degree of pass-through interest rates (Kuncoro, 2017). 
Furthermore, the degree of pass-through in the interest rate itself 
measures how responsive the banks are in setting interest rates. In 
the case of a perfect pass-through, the reduction in BI-7DRRR will 
be offset by a decrease in bank interest rates with a proportional re-
duction in the amount of the BI-7DRRR decrease. In other words, 
the speed and fulfillment of pass-through from the reference inter-
est rate to the money market and banking are the drivers of mon-
etary policy transmission (De Bondt, 2002).

Several studies from Tai, Sek, and Har (2012) concludes that in In-
donesia, policy transmission from money market interest rates to 
credit and deposit rates takes a relatively long time. Not only that, 
this study also shows that Indonesia has a small pass-through size 
when compared to Malaysia and Singapore. This means that the 
monetary authority in Indonesia cannot effectively control mar-
ket interest rates through the official interest rates (the benchmark 
interest rates) in achieving the targeted policy targets, as well as 
imperfect financial markets, which are characterized by a lack of 
integration in financial markets.

Economics
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What caused it?
Banking decisions in setting interest rates are influenced by various 
factors, such as transaction costs, inflation risk, depreciation, and 
especially debtor characteristics (Kuncoro, 2017). First, in Fisher’s 
Theory, the real interest rate is the interest rate after deducting 
inflation. Therefore, banks tend to take into account inflation risk 
to maintain the real interest rates enjoyed by banks. As a result, 
nominal interest rates issued by banks are high. Then, depreciation 
risk is considered as an opportunity cost if the funds channeled to 
domestic debtors are loaned to other parties in foreign currency de-
nominations.

Furthermore, the characteristics of the debtor are calculated us-
ing the 5C principle (Character, Capacity, Capital, Condition and 
Collateral). All this risk is borne by the debtor as a premium, which 
creates a high interest rate to avoid bad credit. With this problem 
scheme, it is not surprising that banks are rigid in lowering their in-
terest rates. This is increasingly complex, coupled with the situation 
in the midst of the pandemic, which makes banks reluctant to pro-
vide credit (credit crunch) due to fears of default from debtors. As 
a result, these problems further exacerbate the process of national 
economic recovery.

From a micro perspective, according to research conducted by Pu-
jianti and Sitorus (2016); Ratna Sri W and Boedi Armanto (2013), 
and Rizky Yudaruddin (2014), using the calculation of the Herfin-
dahl-Hirschman Index (HHI) index value, it can be seen that the 
structure of the Indonesian banking market is classified as an oligop-
oly market. According to Muhammad Teguh (2010), there are five 
formal characteristics of oligopoly, namely: many companies oper-
ate, but only a few dominate the market; homogeneous products, 
price-setting producers; barriers to entry and exit from the market; 
and profit-maximizing producers. This characteristic is also evident 
in the Indonesian banking industry. This oligopolistic banking market 
structure makes small banks make decisions based on large banks, 
considering that in Indonesia large banks are still the reference for 
small banks. The flexibility of Indonesian banks towards the refer-
ence interest rate that is still persistent makes Indonesian banks less 
dynamic in setting interest rates.

Recommendations
Based on the problems above, here are some recommendations 
that can be done:

Economics
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First, in the short term, the Financial Services Authority (OJK) 
needs to coordinate with large banks, such as state-owned banks, 
to become a benchmark for small and medium scale banks to boost 
their lending rates.

Second, from a macroeconomic perspective, BI must be aware of 
future inflation risks. However, the problem is that the inflation rate 
in Indonesia has been quite low since 2020, and it is projected that it 
will continue to slope until the end of this year as long as the COV-
ID-19 pandemic cannot be handled properly. Therefore, the reason 
for banks to use the inflation risk, which is already quite low, can be 
reconsidered to formulate the interest rate set by banks in the fu-
ture. Especially in the midst of the COVID-19 pandemic situation, 
the real sector needs banks to carry out their roles and functions as 
intermediaries between parties with excess funds and underfund-
ing.

Third, BI and OJK must provide credit guarantees to banks for cus-
tomers who wish to apply for financing so that banks can reduce 
risk costs under the 5C principles used by banks in determining the 
amount of interest rates. Thus, when the risk costs can be deferred 
by the government, the risk costs can be reduced which will have 
the effect of lowering bank interest rates for debtors.

Fourth, in the long term, by looking at the banking structure which 
tends to be oligopolistic, in order to perform banking efficiency, 
OJK needs to carry out strict supervision of banking practices and 
activities so as not to result in violations of banking competition, 
such as the emergence of banks that have a dominant position.

- M. Rifki Fadilah -

Economics

Although the benchmark 
interest rate fell 
aggressively, the interest 
rate set by banks was 
not the case. Therefore, 
BI’s efforts to encourage 
Indonesia’s economic 
recovery have been 
hampered due to the 
defensive behavior of 
banks in lowering their 
interest rates. 
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Digital Law Code Blueprint

The emergence of the choice to make a Digital Law Code cannot be 
separated from the discourse introduced by the Coordinating Min-
ister for Political, Legal, and Security Affairs (Menteri Koordinator 
Bidang Politik, Hukum, dan Keamanan / Menkopolhukam), Mahfud 
MD, related to the Omnibus Law in the Digital Sector. The Law will 
regulate various things in the digital world, including news trans-
actions. The Omnibus Law in the Digital Sector will also regulate 
consumer data protection, personal data protection, and electronic 
transactions in the form of money (e-money). It was revealed that 
the discussion on the omnibus law would be included in the long-
term plan (Republika.co.id, 15/06/2021).

One thing to remember is that the Omnibus Law is a method of 
changing the law that has been used several times by Indonesia. One 
of them was when formulating Law Number 11/2020 concerning 
Job Creation (UU Cipta Kerja). However, there were problems that 
arose during the formation of the law. Among the problems that oc-
curred was that the discussion process was carried out quickly with 
minimal public participation. Another problem was that the prereq-
uisites for the omnibus legislative technique were not fulfilled. One 
of the conditions is the similarity and relevance of the content of the 
law that will be changed through this method.

Jimmly Asshiddiqie (2021) in his book “Omnibus Law and Its Appli-
cation in Indonesia” (Omnibus Law dan Penerapannya di Indonesia) 
asserts that the technique of law formation with the omnibus meth-
od is used to change some or even many laws that contain various 
policy materials that are interrelated with one another. According 
to this explanation, the norms that are changed or included in the 
Omnibus Law must be related or must regulate one particular sub-
ject. However, in the Employment Creation Law, there are even 
regulations regarding Land and Land Rights and the Environment, 
which are not related to job creation or ease of doing business with-
out injuring the rights of the community.

Law
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Learning from these problems, combining the law codification 
method and the omnibus legislative technique in the preparation 
of the Digital Law Code is a step that should be considered. The 
codification aims to compile all digital legal norms that are currently 
scattered in various laws so that they can be unified. Then, the om-
nibus method is used for the change process by taking into account 
certain boundaries.

The Digital Law Codification
Legal codification and omnibus law are concepts in the formation 
of written statutory norms that aim to harmonize various positive 
legal norms. This is intended so that there are no longer legal norms 
that conflict with one another. Although the two concepts have the 
same goal, there are fundamental differences in the process of their 
preparations.

The concept used in this discussion will focus on the codification 
carried out by the House of Representatives (Dewan Perwakilan 
Rakyat / DPR) together with the government in the process of 
forming laws in general. This concept uses codification to create 
a unified text that manages specific and specific materials; for ex-
ample, the Criminal Code (Wetboek van Stafrecht), the Commer-
cial Law Code (Wetboek van Koophandel), and Law Number 8/1981 
concerning the Criminal Procedure Code (Kitab Undang-Undang 
Hukum Acara Pidana / KUHAP).

Creating a Digital Law Code may sound promising to revolutionize 
legal regulation in the digital space. However, when we look at the 
existing codification laws in Indonesia, there are two main prob-
lems that must be addressed first. First, we need to address regula-
tions related to electronic law regulation and digital space that are 
spread across various laws. The ITE Law does specifically regulate 
the law in the digital space, but other more specific arrangements 
are in other laws of a general nature; for example, trading through 
the electronic system in Law Number 7/2014 concerning Trade and 
related to the protection of the identity of digital space users in the 
Draft Law on Protection of Personal Data (Rancangan Undang-Un-
dang Perlindungan Data Pribadi / RUU PDP), which is still in the 
process of being discussed.

Second, the process of discussing a codification bill often runs inef-
fective and inefficient. This happened because the legislators ide-
alized the perfection of legal norms, which ultimately took a long 

Law



19The Indonesian Update  — Volume XV, No.8 - August 2021

time in the process of drafting and deliberation in the DPR. The evi-
dence can be seen from the discussion of the Draft Criminal Code 
(Rancangan Kitab Undang-Undang Hukum Pidana), which has been 
drafted and discussed for more than half a century but has never 
been ratified.

These two problems can actually be overcome by combining the 
method of codification and amendment of laws with the omnibus 
legislative technique. Conceptually, the technique of law formation 
with the omnibus method is used to change some or even many 
laws that contain various policy materials that are interrelated with 
one another (Asshiddique, 2021). In the process of its preparation, 
the Digital Law Code can use the omnibus legislative technique. 
This is needed because there are still legal regulations related to 
electronics and digital space that are spread across many different 
laws.

In addition, electronic laws and the scope of the digital space, such 
as the PDP Bill which are still in the process of being discussed, will 
be discussed together with other existing laws. This can be done 
because what is used is not only the process of changing digital laws 
with the omnibus method but also discussing new norms within the 
framework of codifying national laws. Therefore, the harmoniza-
tion of digital legal norms can also be carried out effectively and 
efficiently, because there is no need to change and ratify the laws 
one by one.

Flexibility in changing norms is also important so that the law is able 
to adapt to the fast-moving development of information technol-
ogy. The ability to adapt legal norms to the development and needs 
of the community is one of the advantages of the omnibus tech-
nique. Problems related to the protracted process of discussing the 
codification law in the DPR (such as the RKUHP) can be prevented. 
The legislative process on the omnibus legislative technique only 
focuses on the process of grouping norms that are spread across 
various laws so that they are harmonious and do not conflict with 
each other. Therefore, there is no need for a prolonged debate that 
discusses certain articles, and new norms can only be raised when 
there is a legal vacuum (rechtvacuum) and other digital laws that 
have not been passed such as the PDP Bill.

In addition to a more concise legal norm formulation process, the 
establishment of the Digital Law Code using the omnibus method 
also provides benefits at the level of implementation and providing 
education. Law enforcers will immediately open and refer to the a 
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quo law book when handling a case related to digital law, without 
having to spend time finding norms related to the case.

Increasing public understanding through digital literacy programs 
can also be carried out better because all laws related to digital is-
sues are already in one book. The government through the Minis-
try of Communication and Information, together with civil society 
groups, just need to simplify the legal language in the law to make it 
easier to understand. It is also important to prevent free interpreta-
tion by the public and law enforcement when it comes to digital law 
regulation.

-  Hemi Lavour Febrinandez  -

Law

The Digital Law Book, 
which is compiled using 
the ‘omnibus legislative 
technique’ method, is 
what is needed to answer 
the challenges of the 
rapid development of 
information technology. 
The ‘a quo’ legal 
regulations are also 
expected to be able to 
adapt to the development 
and the needs of the 
community.
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The Change in Pandemic Restriction Rules

Through broadcast on the Presidential Secretariat’s YouTube chan-
nel from the Merdeka Palace, President Joko Widodo announced 
the extension of Level 4 Community Activity Restrictions (Pember-
lakuan Pembatasan Kegiatan Masyarakat / PPKM) from 26 July to 
2 August 2021 (beritasatu.com, 25/7/2021). Before it was known 
as PPKM Level 4, the government had used the term Emergency 
PPKM in limiting community activities. Changes in the nomen-
clature of restriction rules have become a common thing for the 
government during the Coronavirus disease 2019 (COVID-19) Pan-
demic.

Since the first case was announced by the government on March 2, 
2020, the developments and impacts of the COVID-19 pandemic 
have been increasing. Several problems have arisen due to the in-
consistency of steps taken by the government in dealing with this 
pandemic. We can start from how the government sets rules for 
dealing with the pandemic.

Several preventive measures have been tried by the Government. 
One of them is by giving an appeal to do physical distancing. In addi-
tion to this, there are suggestions for everyone to self-isolate. Then, 
this policy has been followed by work from home for workers in 
various government agencies to the private sector.

Initially, the government’s appeal was believed to be able to break 
the chain of the spread of COVID-19. However, because it was 
deemed unable to contain the rate of increase in the death rate, an 
option emerged to lock several areas down considered to be the 
epicenters of the spread of COVID-19, such as DKI Jakarta and 
West Java. However, until now the option to do a lockdown has 
never been taken by the government.

Law
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The government for the first time used the term Large-Scale So-
cial Restrictions (Pembatasan Sosial Berskala Besar / PSBB) as a 
policy nomenclature in the efforts to tackle COVID-19. The regula-
tion was first enacted in April 2020 through the Minister of Health 
Regulation (Peraturan Menteri Kesehatan / Permenkes) Number 
9/2020 concerning the Guidelines for Large-Scale Social Restric-
tions in the Context of Accelerating the Handling of COVID-2019. 
Article 3 Permenkes a quo gives the authority to the Minister of 
Health to determine PSBB in an area. Therefore, if a province or 
district would like to apply PSBB rules in its territory, the regional 
head must first submit a PSBB proposal to the Minister of Health.

After the PSBB was carried out based on the request of the re-
gional head, the government imposed the Java-Bali PSBB, starting 
from January 11 to 25, 2021. This took into account the spread of 
COVID-19, which initially only concentrated in areas in Java and 
Bali. This rule should be applied at the beginning of the detection 
of this virus in Indonesian territory so that the rate of its spread can 
be suppressed from an early stage. In fact, the government actually 
has Government Regulation (Peraturan Pemerintah / PP) Number 
21/2020 concerning Large-Scale Social Restrictions in the Context 
of Accelerating the Handling of Coronavirus Disease 2019 (CO-
VID-19).

The government emphasized in the consideration of the a quo gov-
ernment regulations that the PSBB policy was determined by con-
sidering the spread of COVID-19 with the number of cases and/or 
deaths increasing and spreading across regions and across countries. 
In addition, the impact had resulted in certain conditions, such as a 
public health emergency, so it was necessary to take countermea-
sures; namely, with PSBB measures. However, this policy is not the 
last term that will be heard when talking about efforts to overcome 
the COVID-19 pandemic.

After the enactment of the PSBB, a nomenclature of rules for limit-
ing community activities had emerged, called PPKM. The policy is 
contained in the Instruction of the Minister of Home Affairs (In-
struksi Menteri dalam Negeri) Number 15/2021 concerning the En-
forcement of Restrictions on Emergency Community Activities for 
Corona Virus Disease 2019 in the Java and Bali Regions. In general, 
the provisions contained in the Instruction of the Minister of Home 
Affairs a quo regulate the division of regions in Java and Bali at level 
3 and level 4 in accordance with the indicators set by the Minister 
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of Health in dealing with the COVID-19 pandemic. However, the 
unfortunate thing is the selection of the PPKM nomenclature until 
the policy is stated in the minister’s instructions.

Looking at Law Number 6/2018 concerning Health Quarantine, 
you will not find words or phrases that refer to PPKM. The efforts 
to overcome public health emergencies, such as pandemics, only 
recognize such measures as home quarantine, hospital quarantine, 
regional quarantine, and PSBB. It must be remembered, that in the 
implementations of a legal regulation, there must be a higher rule to 
regulate or order the formation of the regulation. Therefore, forcing 
the implementations of PPKM in a ministerial instruction without 
an order from a government regulation is a mistake.

The inconsistency in the use of the term restrictions on community 
activities from PSBB, Java Bali PSBB, Micro PPKM, Emergency 
PPKM, to Level 3-4 PPKM is an alarming sign. The reason is that 
the mutual use of this term is an indication that the government 
does not have a clear map in making efforts to overcome the CO-
VID-19 pandemic. Clarifying each step by sticking to the applicable 
legal provisions should be something that the government must 
continue to do, and not the other way around.

A Detour around Health Quarantine
Policy inconsistency in efforts to overcome the COVID-19 pan-
demic is suspected to be the cause of the public’s reluctance to 
comply with the restrictions imposed by the government, including 
when implementing PPKM. Legal policies that are formed and im-
plemented half-heartedly will have bad implications on the commu-
nity. This issue must be immediately resolved by the policy makers, 
before the public’s trust in the government is further eroded. This 
can also be seen from the survey results. This can also be seen from 
the results of the Saiful Mujani Research and Consulting (SMRC) 
survey, which showed a decrease in the level of satisfaction with 
President Joko Widodo’s performance, from 77% in April 2021 to 
75.6% in June 2021 ( kompas.com, 13/6/2021).

There are two basic efforts that must be made by the government 
in efforts to overcome the COVID-19 pandemic; namely, reopening 
the law on Health Quarantine and referring to the rule of law. In 
addition, the government must improve its communication strategy 
to the public in translating rigid legal language such as the a quo law.

Law
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The implementations of PPKM by limiting community activities, 
buying and selling transactions, and limiting access to enter and exit 
an area are actually similar to the provisions on regional quarantine 
in the Law on Health Quarantine. The difference lies only in the 
responsibility of the central government, which has a significant dif-
ference with the implementations of PPKM.

The ninth point in the Instruction of the Minister of Home Affairs 
Number 15/2021 regarding the Corona Virus Disease 2019 Emer-
gency PPKM in the Java and Bali Regions explains that the source 
of funding for the implementations of the restrictions comes from 
the APBD. The expenditures on the implementations of PPKM will 
be charged directly to Unexpected Expenditures (Belanja Tidak 
Terduga / BTT). This means that the local government has a big 
responsibility.

Meanwhile, when an area is determined to carry out a regional 
quarantine as mandated by the a quo law, the central government is 
responsible for its implementations, while still involving the regional 
government and related parties. During the regional quarantine, the 
basic necessities of life for people in the quarantine areas are the 
responsibility of the central government.

In the context of the COVID-19 pandemic in Indonesia, which was 
first reported in March 2020, perhaps some norms in the law on 
Health Quarantine are irrelevant to the factual circumstances. 
However, the policies taken by the government must not conflict 
with existing legal regulations. Therefore, to tackle the pandemic 
without ignoring the principles of the rule of law, there are three 
things that need to be done.

First, the House of Representatives (Dewan Perwakilan Rakyat / 
DPR) must focus its legislative function on laws related to efforts 
to overcome the COVID-19 pandemic. Second, if a regulation con-
tains provisions that are accompanied by sanctions for violators, the 
President needs to issue a Government Regulation in Lieu of Law 
(Peraturan Pemerintah Pengganti Undang-Undang / Perppu). This 
is necessary so that the implementing regulations established by 
the government do not conflict with the law. Referring to the legal 
regulations, the government must create a concrete and measur-
able countermeasure scheme. Third, the government through the 
Spokesperson for the COVID-19 Task Force needs to communicate 
and provide good education to the public about the pandemic pre-
vention roadmap. The government must also set a good example 
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for the people. This is intended so that people are not confused in 
seeing and carrying out government policies.

-  Hemi Lavour Febrinandez  -

A policy based on 
the applicable laws 
and regulations is an 
obligation in running a 
government based on the 
principle of the rule of 
law. If the government 
oversteps the provisions 
in the handling the 
COVID-19 pandemic, 
chaos will arise in the 
implementation stage.
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Waiting for the Role of the Vice President
 in the Special Agency in Papua

The government and the House of Representatives (DPR) on 
July 15, 2021 have ratified the renewal of Law Number 21/2001 
concerning Special Autonomy for Papua (UU Otsus Papua). The 
Papua Special Autonomy Law itself has been running for twenty 
years. The revision of the Papua Special Autonomy Law is a form 
of evaluation by the government together with the DPR to optimize 
special autonomy, which is considered to have not been successful 
in improving the welfare of the Papuan people.

In the event “the Indonesian Forum” organized by the Indonesian 
Institute, Center for Public Policy Research (TII) on July 29, 2021, 
with the theme “Evaluation and Projection of Papua’s Special Au-
tonomy”, TII assessed the Papua’s special autonomy that has been 
running for 20 years. In fact, it has not succeeded in improving the 
gap between the provinces of Papua and West Papua. TII explained 
that there were still many regencies and cities in the two provinces 
that fell into the category of underdeveloped areas. In addition, TII 
also saw that from the three aspects assessed; namely, the econo-
my, health, and education, the provinces of Papua and West Papua 
were still far behind the national average. Therefore, TII revealed 
that it was natural for Papua special autonomy to be thoroughly 
revised so that in the future Papua special autonomy can be imple-
mented properly and is relevant and contextual to the aspirations 
and needs of the people in Papua and West Papua. 

In the new the Papua Special Autonomy Law, there are eighteen 
articles that have been amended and two new articles that have 
been added. One of the new articles that is considered quite im-
portant after the amendment to the Papua Special Autonomy Law 
is Article 68A, which mandates the formation of a Special Agency 
in the context of synchronization, harmonization, evaluation, and 
coordination of the implementations of special autonomy and de-
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velopment in the Papua region. The Special Agency is directly re-
sponsible to the President and led by the Vice President.

The establishment of the Special Agency for the development of 
Papua is actually not a new thing. During the administration of 
President Susilo Bambang Yudhoyono, the government had made 
a similar policy. This was stated in Presidential Regulation Number 
65/2011 and Number 66/2011 concerning the Acceleration of De-
velopment of the Provinces of Papua and West Papua Provinces. 
The existence of the agency chaired by Vice President Budiono at 
the time (named the Unit for the Acceleration of Development of 
the Provinces of Papua and West Papua (UP4B)) was considered 
to have not provided many significant changes for development 
in Papua and West Papua. According to Cahyo Pamungkas, Re-
searcher at the Indonesian Institute of Sciences (LIPI), one of the 
main reasons why UP4B did not make significant changes was due 
to poor coordination between the central government and Papua 
(Antaranews.com, 16/07/2021).

The appointment of Vice President Ma’ruf Amin is also considered 
not a surprising thing. This is because, on September 29, 2020, 
President Joko Widodo formed the Integrated Coordination Team 
for the Acceleration of Welfare Development in the Provinces of 
Papua and West Papua, where Vice President Ma’ruf Amin was 
appointed as the Chair of the Steering Committee. This team was 
formed in accordance with Presidential Decree (Keppres) Number 
20 of 2020. Furthermore, President Joko Widodo issued Presiden-
tial Instruction (Inpres) Number 9/2020 concerning the Accelera-
tion of Welfare Development in Papua Province and West Papua 
Province. As a follow-up, Vice President Ma’ruf Amin introduced 
the term “Quick Wins” as an effort to accelerate development in 
Papua.

Waiting for the Role of the Vice President through the Spe-
cial Agency in Papua
The establishment of a new body contained in the Papua Special 
Autonomy Law after the amendment has given a new hope that 
special autonomy for Papua and West Papua could be implemented 
properly. At least, there are four big hopes from the existence of the 
body led by Vice President Ma’ruf Amin later.

First, the Special Agency must function properly. As previously ex-
plained, the establishment of the Special Agency for Papuan Devel-
opment is nothing new. For this reason, the Special Agency led by 
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Vice President Ma’ruf Amin needs to learn from the experience of 
the Special Agency that had existed before in order to work better.

Furthermore, in order to run well, a government regulation (PP) 
is needed. Article 68A of the Papua Special Autonomy Law after 
the amendment  explains that a Special Agency was formed in the 
context of synchronization, harmonization, evaluation, and coordi-
nation of the implementations of Special Autonomy and develop-
ment in the Papua region. In paragraph 4, it is explained that further 
provisions will be explained in a Government Regulation (PP). In 
Article 75, it is explained that a government regulation (PP) imple-
menting the provisions in the Papua Special Autonomy Law must 
be enacted no later than 90 (ninety) days from the promulgation of 
this Law.

The second hope is the realization of the “Quick Wins” program. 
Reporting from kompas.com, Vice President Ma’ruf Amin described 
seven strategic sectors in the “Quick Wins” program, 1) the educa-
tion sector through the Papua Pintar program; 2) the health sector 
with the Papua Sehat program; 3) the Papua Mandiri program, in 
the form of developing superior commodities that include tourism 
areas and business development for the Papuan people; 4) the Con-
nected Papua program, which is an effort to connect lines in Papua; 
5) the Bright Papua program, which is the government’s effort to 
provide access to electricity in all corners of Papua; 6) the Papua 
Berkarya program, which is the government’s step in advancing 
Papuan Human Resources (HR) so that they are able to work in the 
national industry, and 7) the Papua Proud program, which raises the 
socio-cultural aspects of Papua that characterize the land of Papua 
(Kompas.com, 23/06/2021).

To be implemented properly, according to George C. Edward 
(Subarsono, 2011), policy implementations are influenced by four 
variables; namely, communication, resources, disposition, and bu-
reaucratic structure. In the aspect of communication, Vice Presi-
dent Ma’ruf Amin must be able to communicate well to the people 
of Papua and West Papua regarding the objectives of the Special 
Agency and the revision of special autonomy. In terms of resources, 
although the policy has been well communicated, if there is a lack 
of resources to implement it, then the implementations will not be 
effective. These resources can be in the forms of human resources 
and financial resources as well as other supporting resources. In the 
aspect of disposition, the Vice President must be able to carry out 
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policies properly as desired by policy makers. The last aspect is the 
bureaucratic structure. Not only the Vice President, but the struc-
tures under him also need to work well. According to Article 68A 
of the new UU Otsus Papua, in addition to the Vice President, the 
Special Agency comprises the Minister of Home Affairs, the minis-
ter who carries out government affairs in the field of national devel-
opment planning, the minister who carries out government affairs 
in the financial sector, and one representative from each province in 
the Papua Province. 

The third hope is a change in approach, from the existence of a 
security approach to a more intense welfare approach. One of the 
objectives of the Papua Special Autonomy Law is the enforcement 
of human rights in Papua. But in reality, cases of human rights viola-
tions still occur frequently. For example, the Papua Humanitarian 
Commission reported acts of violence by law enforcement officers 
during the demonstrations against the revision of the Papua Special 
Autonomy Law on July 14, 2021 in Jayapura and July 15, 2021 in 
Jakarta (Amnesty.id, 15/07/2021). This case is only one of many 
cases of human rights violations in Papua. For this reason, the pres-
ence of the Special Agency is expected to change the approach 
taken by the central government towards Papua.

Fourth is the opening of dialogue with every element in Papua. It 
is known that one of the reasons for the rejection of the revision of 
the Special Autonomy Law for Papua is the lack of involvement of 
the Papuan people in the process of revising the Law. In fact, the 
Papuan People’s Assembly (MRP) reported the matter to the Con-
stitutional Court. However, the DPR together with the Central 
Government actually said that the process of revising the Law had 
absorbed the aspirations of the Papuan people. In Esti Wijayati’s 
presentation at the Indonesian Forum  of the Indonesian Institute 
on July 29, 2021, it was explained that the Indonesian House of 
Representatives together with the Central Government had held 
a dialogue with the Papuan people, such as the West Papuan MRP 
in Manokwari and Papuan leaders such as Simon P. Morin, Fredy 
Numbery, Agus Sumule, and Frans Maniagasi. This shows that 
the dialogue carried out by the Central Government together with 
the DPR is only limited to a few elements and has not been carried 
out comprehensively. For this reason, the presence of the Special 
Agency is expected to open a dialogue with all elements of the Pap-
uan community so that special autonomy can run well.

-  Ahmad Hidayah  -
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Behind all the problems 
of the process of Revision 
of the Special Autonomy 
Law for Papua, the 
establishment of a Special 
Agency to be chaired by 
the Vice President can at 
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better implementations 
of special autonomy for 
the people of Papua and 
West Papua.
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The Problems with the Law on National Resource 
Management and The Efforts 

to Strengthen National Defense

On October 24, 2019, the House of Representatives (DPR) of 
the Republic of Indonesia ratified Law Number 23/2019 con-
cerning the Management of National Resources for National 
Defense or commonly referred to as the PSDN Law. The Minis-
ter of Defense of the Republic of Indonesia for the period 2014-
2019, Ryamizard Ryacudu said that through the PSDN Law, 
the management of the national defense system would be more 
comprehensive. In addition, Ryamizard Ryacudu added that the 
PSDN Law could become a legal umbrella for state defense ef-
forts, structuring supporting components, forming reserve com-
ponents regarding the regulation of mobilization, and demobili-
zation of national defense (Kompas.com, 26/09/2019).

However, not even two years later, on May 31, 2021 the PSDN 
Law was filed with the Constitutional Court (MK) by the Ad-
vocacy Team for the Security Sector Reform, which consists of 
Imparsial, Elsam, Public Virtue Research Institute, KontraS, SE-
TARA Institute, LBH Jakarta, PBHI , BEM University of Indo-
nesia, LBH Pers, Ikhsan Yosarie, Gustika Jusuf Hatta, and Leon 
Alvinda Putra (Antaranews.com, 31/05/2021).

According to the Advocacy Team for the Security Sector Re-
form, there are several substances that are considered legally 
problematic, including those related to human rights and de-
fense-security system governance in the PSDN Law, so they 
requested that the PSDN Law be annulled by the Constitution-
al Court. The first substance of the problematic PSDN Law is 
related to the very broad scope of threats. In Article 4 of the 
PSDN Law, the scope of threats includes military threats, non-
military threats, and hybrid threats. The wide scope of threats 
poses its own problems, where the Reserve Components that 
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have been prepared and formed by the government can be used 
to deal with domestic security threats, such as the pretexts to 
deal with the threats of communism, terrorism, and domestic 
conflicts. On the other hand, this also has the potential to cause 
horizontal conflicts in the community.

Second, the determination of the Reserve Components in the 
forms of natural resources and artificial resources as well as na-
tional facilities and infrastructure ignores the principle of volun-
teerism. To become Reserve Components, the two resources as 
well as facilities and infrastructure managed by both citizens and 
the private sector will only pass the verification and classification 
by the Ministry of Defense without the voluntary actions of the 
owners. Thus, this law does not provide recognition and protec-
tion of property rights, which are part of human rights. This will 
open up space for potential conflicts over natural resources and 
land conflicts between the state and the society.

Third, related to the issue of criminal sanctions for everyone who 
is a Reserve Component and is avoiding a summons for mobili-
zation, there will be a penalty of up to 4 years. In addition, any 
person who makes the Reserve Component but does not fulfill 
the summons for mobilization is also threatened with a prison 
sentence of two years. This of course violates the principle of 
conscientious objection (the right to refuse based on one’s be-
lief), which is the main principle in involving civilians in defense 
in various countries that has been recognized in international hu-
man rights norms.

Fourth, related to the use of military law for Reserve Compo-
nents during their active period as regulated in Article 46 of the 
PSDN Law. While military reform was stalled due to the mili-
tary’s disobedience to the general justice system, the PSDN Law 
actually required the Reserve Components to comply with mili-
tary law. In fact, the obligation to submit to the general justice 
system for members of the military is an instruction in Article 
3 paragraph (4) of the MPR VII/2000 TAP and Article 65 para-
graph (2) of Law Number 34 of 2004. This non-submission to 
the general court has the potential to hamper military justice re-
form. 

Fifth, related to the budget for Reserve Components that can be 
obtained from sources other than the APBN, namely the APBD, 
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as well as other sources that are not binding. According to Arti-
cle 25 of Law Number 3/2002 concerning National Defense and 
Article 66 of Law Number 34 /2004 concerning the TNI, the 
source of the defense budget is only through the State Budget. 
Therefore, the PSDN Law contradicts the Defense Law itself 
and violates the principle of defense budget centralism (https://
pbhi.or.id/, 31/05/2021).

The Efforts to Strengthen National Defense
By looking at all the problems that exist in the PSDN Law, it is 
important to encourage the Constitutional Court to cancel the 
PSDN Law. However, if the DPR and the government still feel 
the need for the PSDN Law or Reserve Components, then it is 
better to be able to make the State Civil Apparatus (ASN) as 
a Reserve Component so that there is no need to involve the 
general public. The large number of ASN can be a potential for 
Reserve Components, and the control over ASN after training is 
also more measurable than the general public.

In addition, the formation of Reserve Components in accordance 
with the mandate of the PSDN Law is considered inappropriate 
at this time, where Indonesia is experiencing the COVID-19 pan-
demic. The formation of the Reserve Components is currently 
considered very forced and will consume a lot of budget. Prefer-
ably, the current budget is channeled for the benefit of the state 
against the COVID-19 pandemic, such as social assistance (ban-
sos) or the provision of free vaccines.

As an effort to strengthen national defense, the government’s 
needs to build its defense force should be aimed at strengthen-
ing the main weapon system (defense equipment). Indonesia’s 
military spending budget is currently still at a level below one 
percent of the Gross Domestic Product (GDP). Meanwhile, on 
average, developed countries budget for military spending is at a 
level of above 1 percent of GDP. In fact, some are above 2 per-
cent of GDP. (https://www.cnbcindonesia.com/, 23/07/2021).

Furthermore, in terms of regulation, it is important to immedi-
ately ratify the Cyber Security and Resilience Bill (PSC Law). Be-
cause, in today’s modern war strategy, the determination of war 
victory is largely determined from modern defense technology 
and professional soldiers. Therefore, the government needs to 
focus more on defense technology and strengthen the National 
Cyber and Crypto Agency (BSSN) as an institution that focuses 
on cyber security. The PSC Law is important for Indonesia to 

Politics



33The Indonesian Update  — Volume XV, No.8 - August 2021

have, because until now, there is no regulation that serves as an 
umbrella for all cyber security laws and regulations in Indonesia.
In closing, another note that needs to be added is that the state 
through legal and constitutional processes must also provide 
guarantees for the protection of human rights, particularly civil 
liberties and protection of personal data, in the application of 
laws related to the management of national resources and na-
tional defense.

- Ahmad Hidayah  -   

Politics

In the midst of various 
types of threats faced by 
countries in the world, 
including Indonesia, the 
presence of laws related 
to state defense and 
security, as well as the 
management of national 
resources, is crucial. 
In this case, Reserve 
Components are not the 
only way to strengthen 
national defense. There 
are other efforts, such 
as strengthening defense 
equipment, developing 
defense technology, 
or ratifying the Cyber 
Security and Resilience 
Bill.
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The Reflection on the Freedom of Religion and 
Belief in 76 Years of Indonesian Independence

On August 17, Indonesia will commemorate the 76th anniversary 
of its independence. However, ahead of the 76th anniversary of in-
dependence, the virtual world was shocked by the pros and cons of 
congratulating Naw Ruz 178 EB for adherents of the Baha’i Reli-
gion delivered by the Minister of Religion, Yaqut Cholil Qoumas on 
26 March (kbr.id, 5 /8).

Many parties think that this is not the right thing to do by the Minis-
ter of Religion as a representative of the state. The reason is because 
Baha’i is not considered an official religion in Indonesia. Meanwhile, 
on the other hand, many parties also support the actions taken by 
the Minister of Religion as a form of tolerance for religious commu-
nities in Indonesia.

These pros and cons are certainly a warning for all of us about the 
guarantee of freedom to practice religion and belief in Indonesia. 
Moreover, considering the situation of freedom of religion and be-
lief in Indonesia, which is still marked by a number of violations, the 
following is a further review of the issue of freedom of religion and 
belief in Indonesia.

The Situation of the Freedom of Religion and Belief in Indo-
nesia
The situation of the freedom of religion and belief in Indonesia can 
be reflected in the following data. According to the data from the 
Wahid Foundation (WF) “One Decade of Freedom of Religion/Be-
lief (KBB) Report from 2009 to 2018”, it was found that 1,420 viola-
tions were committed by non-state actors, or equal to 12 acts per 
month (Wahid Foundation, 2020).

Furthermore, there were 1,033 violations by state actors, or equal 
to 9 acts per month. The most common types of violations com-
mitted by the state were restrictions/closures/sealing of places of 
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worship. While the most violations committed by non-state actors 
are acts of intimidation (Wahid Foundation, 2020).

Next, according to the Setara Institute’s research on freedom of 
religion and belief (KBB) in 2020, it was found that as many as 422 
violations of religious freedom occurred in Indonesia. Of these, 184 
actions were carried out by non-state actors, such as citizen groups, 
individuals, and community organizations (ormas) (katadata.co.id, 
6/4/2021).

Most violations of religious freedom were committed by non-state 
actors in the form of intolerance; namely, 62 acts. Then, there were 
32 acts of reporting blasphemy of religion, 17 acts of refusing to es-
tablish places of worship, and 8 acts of prohibiting religious activities 
by non-state actors. There were also 6 acts of destroying places of 
worship by non-state actors in 2020. Meanwhile, cases of violence 
and rejection of other activities by non-state actors during the past 
year were 5, respectivelly. (katadata.co.id, 6/4/ 2021).

While the victims of KBB throughout 2020 consisted of residents 
(56 incidents), individuals (47), adherents of local religions/ adher-
ents (23), students (19), Christians (16), Christians (6), State Civil 
Apparatus (4 ), Confucians, Catholics, Muslims, and Hindus (3 
each) and Buddhists and religious organizations (2 each) (tirto.id, 
9/4/2021).

The Setara Institute also noted that 24 houses of worship were ha-
rassed during 2020, with the following details: mosques (14 cases), 
churches (7), and temples, monasteries, and temples in 1 case each. 
The cases were related to the termination, sealing, and destruction 
of buildings. Then, it was also recorded that there were 32 cases 
of reporting blasphemy by state actors. At least 27 cases were on-
line based. Of all cases, 17 of them ended in arrest and 10 were 
sentenced to sanctions (tirto.id, 9/4/2021). According to the data 
above, it can be seen that freedom of religion and belief is still a 
problem in Indonesia. In fact, the freedom of religion and belief has 
long been guaranteed in the Constitution. The following section 
provides further review on this subject.

The Freedom of Religion and Belief is Guaranteed by the 
Constitution
The freedom of religion and belief has been guaranteed in the 1945 
Constitution. Article 28E paragraph (1) of the 1945 Constitution 
states that everyone is free to embrace religion and worship ac-
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cording to his religion, to choose education and teaching, to choose 
work, to choose citizenship, to choose to stay in the territory of the 
country and leave it, and to retain the right to return.
 
Furthermore, Article 28E paragraph (2) of the 1945 Constitution 
states that everyone has the right to freedom of belief. In addition, 
Article 28I paragraph (1) of the 1945 Constitution also recognizes 
that the right to religion is a human right. Furthermore, Article 29 
paragraph (2) of the 1945 Constitution also states that the state 
guarantees the independence of each of its residents to embrace 
religion.

According to the 1945 Constitution, there are actually no rules 
that divide between official and unofficial in Indonesia. All religions 
and beliefs are guaranteed freedom to be embraced by Indonesian 
citizens. The limitation is that the freedom to practice religion and 
belief does not conflict with the freedom of others, as stated in Ar-
ticle 28J paragraph (1) of the 1945 The Constitution stipulates that 
everyone is obliged to respect the human rights of others.

Even in the explanation of Article 1 of Law Number 1/PnPs/1965 
concerning the Prevention of Abuse and/or Blasphemy of Religion, 
it is stated that the religions embraced by the population in Indone-
sia are Islam, Christianity, Catholicism, Hinduism, Buddhism and 
Confucianism. Confucius). This can be proven in the history of the 
development of religions in Indonesia, because these 6 religions are 
religions that are embraced by almost the entire population of In-
donesia. In this explanation, it can be said that the six religions are 
religions that exist and are recognized by the state based on the 
number of adherents of their religion. However, this does not mean 
that the recognition of these six religions negates the religion and 
beliefs that are more minorities.

In the explanation of Article 1 of the law, it states that this does 
not mean that other religions, for example: Judaism, Zoroastrian, 
Shinto, Taoism are prohibited in Indonesia. They get full guarantees 
as provided for in Article 29 paragraph (2) of the 1945 Constitution, 
and they are allowed to exist, as long as they do not violate the 
provisions contained in this regulation or other laws and regulations.

In addition to the laws and regulations above, the guarantee of free-
dom of religion and belief is also contained in the Decision of the 
Constitutional Court (MK) Number 97/PUU-XIV/2016 on cases 
of judicial review of the Population Administration Law (Admin-
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duk), which guarantees legal protection for believers. Because all 
this time, believers have been discriminated against and excluded 
socially, culturally, economically, and politically. Believers also find it 
difficult to obtain basic rights as citizens, such as the right to include 
the religion adopted in the Identity Card (KTP) (Abdali, 2021).

Other problems are related to the incompatibility between religious 
identities written on the Family Card (KK) and e-KTP, difficulties 
in carrying out civil registration for marriages, making certain cer-
tificates and documents for their children, getting funerals at the 
Public Cemetery (TPU). ), and getting school services and access 
to health. In fact, some adherents of the faith are also not allowed 
to take a vacation on the day of worship of the faith they profess 
and have difficulties in getting a job and access to business capital 
from financial institutions because they are considered atheists or 
infidels due to the dash (-) in the religion column in the e-KTP (Ab-
dali, 2021).

Closing
Therefore, entering the 76th anniversary of the independence of 
the Republic of Indonesia, it is time for the freedom of religion and 
belief to be guaranteed and enforced. The guarantee of freedom 
of religion and belief is no longer mere rhetoric. The state must be 
able to guarantee the recognition and protection of all religions and 
beliefs, as well as their adherents in accordance with the mandate 
of the constitution.

The guarantee of freedom is first, encouraging the state, in this 
case, the Indonesian National Police together with the Ministry 
of Religion to provide a sense of security for all adherents of reli-
gions and beliefs in carrying out worship according to their respec-
tive religions and beliefs. This also applies to minority groups, such 
as Baha’i, Jews, Zarasustrians, Shintoists, Taoists, and adherents 
of local beliefs in Indonesia. Second, to encourage the Ministry 
of Home Affairs to implement the Constitutional Court Decision 
Number 97/PUU-XIV/2016 to create non-discriminatory public 
services for adherents of religions and minority beliefs.

Third, to encourage the Ministry of Education, Culture, Research, 
and Technology to strengthen educational curricula that teach val-
ues of respect and tolerance for cultural, ethnic, ethnic and religious 
diversity. Fourth, to encourage the Indonesian National Police to 
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enforce the law for groups and individuals who commit acts of in-
tolerance, including spreading hate speeches against the adherents 
of religions and beliefs in Indonesia.

- Arfianto Purbolaksono -

Entering the 76th 
anniversary of the 
Independence of the 
Republic of Indonesia, it 
is time for the freedom 
of religion and belief 
to be guaranteed and 
enforced. The guarantee 
of freedom of religion 
and belief is no longer 
mere rhetoric. The 
state should be able to 
guarantee the recognition 
and protection of all 
religions and beliefs, as 
well as their adherents 
in accordance with 
the mandate of the 
Constitution.
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Institutional Profile

The Indonesian Institute (TII) )is a Center for Public Policy 
Research that was established on 21 October 2004 by a group of 
young, dynamic activists and intellectuals. TII is an independent, 
non-partisan, non-profit institution, whose main funding stems 
from grants and contributions from foundations, companies, and 
individuals.

TII has the aim of  becoming a main research center in Indonesia for 
public policy matters and has committed to giving contribution to 
the debates over public policies and to improving the quality of the 
planning and results of public policy by promoting good governance 
principles and public participation in the policy processes in 
Indonesia. 

TII’s visions are public policies in Indonesia which highly uphold 
human rights and rule of law, as well as involve participation of 
various stakeholders and practice democratic good governance 
principles. 

TII’s missions are to conduct reliable research that is independent 
and non-partisan and to channel the research to the policy-makers, 
the private sector, and academia in order to improve the quality of 
Indonesian policy-makers.

TII also assumes the role of disseminating ideas to the society so 
that they are well informed about the policies that will have a good 
impact on the people’s lives. In other words, TII has a position to 
support the democratization process and the public policy reform, 
as it will be involved in the process.

The scope of the research and review on public policies undertaken 
by TII includes economic, social, political, and legal affairs. The main 
activities which have been conducted by TII in order to achieve our 
vision and mission, are: research, surveys, facilitation and advocacy 
through training and working groups, public discussions, public 
education, weekly editorial articles (“Wacana” or Discourses), 
monthly analysis (“Update Indonesia” in Indonesian and “The 
Indonesian Update” in English), mid-year policy analysis (“Policy 
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Assessment”), annual policy analysis (“Indonesian Report”), 
and monthly discussion forum on policy issues (“The Indonesian 
Forum”).

Contact Details :
The Indonesian Institute, Center for Public Policy Research

 Jl. HOS. Cokroaminoto No. 92, 
Menteng, Jakarta Pusat - 10310

Ph. (021)315-8032
contact@theindonesianinstitute.com

www.theindonesianinstitute.com

Institutional Profile
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 Research Programs, Survey and Evaluation 

RESEARCH ON ECONOMIC AFFAIRS

The economy tends to be used as an indicator of the success of the 
government as a policy-maker. Economy plays an important role as one 
of the fundamentals of national development. Limited resources have 
often caused the government to face obstacles in implementing economic 
policies that will optimally benefit the people. The increase in the quality 
of the people’s critical thinking has forced the government to conduct 
comprehensive studies in every decision-making process. In fact, the 
studies will not be stopped when the policy is already in place. Studies will 
be continued until the policy evaluation process.

TII focus on economic issues, such as monetary policy and fiscal policy, as 
well as issues on sustainable development by using analysis which refer to 
economic freedom principles. Monetary issues will focus on the Indonesian 
Central Bank to maintain economic stability, both regarding inflation and 
exchange rate. Meanwhile, fiscal policy will focus on the discussions over 
the National Budget and infrastructure development both in the regions 
and in the cities. In relation to sustainable development, TII research is 
focusing on productivity, competitiveness, infrastructure development, 
and development gap. In addition, TII also upholds economic freedom 
principles in highlighting the importance of individual freedom and 
involvement of private sectors in increasing development and improving 
welfare in Indonesia. 

The TII Economic Research Division is present for those who are 
interested in the conditions of the economy. The results of the research 
are intended to assist policy-makers, regulators, and donor agencies in 
making decisions. The research that TII offers: (1) Economic Policy 
Analysis; (2) Regional and Sectoral Prospects; and (3) Program 
Evaluation.
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RESEARCH ON LEGAL AFFAIRS

According to stipulations in Law No. 12 Year 2011 on the Formulation of 
Laws and Regulations, every bill which will be discussed by the legislative 
and the executive must be complemented with academic paper. This 
stipulation is also confirmed in Law No. 15 Year 2019 on the Amendment of 
Law No. 12 Year 2011 regarding the Formulation of Laws and Regulations. 

Therefore, comprehensive research is very important and needed in 
making a qualified academic paper. With qualified academic papers, the 
bills will have strong academic foundation both from academic and content 
aspects. Furthermore, academic paper also functions as an early tracking 
over possibilities of overlapping laws and regulations, so that revocation 
of local regulations or other related issues which can be caused by legal, 
economic, or political aspects in the future, can be minimized as soon as 
possible.

TII offers normative and legal research related to harmonization and 
synchronization of laws and regulations, especially in making academic 
papers, legal opinion on harmonization and synchronization of laws and 
regulations, and legislative drafting for the formulation of local regulations 
bill drafts or other laws and regulations.  In addition, TII also offers openly 
research on other legal issues related to Constitutional Law and Public 
Administration, Human Rights, and Political Corruption. 

RESEARCH ON THE POLITICAL AFFAIRS 

The enactment of Law No. 23 Year 2014 on the latest regulation on the 
Local Government, has created different relations between the Central 
Government and the Local Government. Entering the era of Bureaucracy 
Reform, specification of division of affairs of the Central Government and 
the Local Government has increasingly demanded the implementation of 
good governance principles. The government is demanded to be adaptive 
and responsive towards public aspiration and services.  Therefore, public 
policy research become more important for both the Central Government 
and the Local Government to analyse context and current issues in the 
regions. The government must also consider various actors whether 
political actors or bureaucrats, as well as public’s aspiration and other non-
state actor in policy processes. 

 Research Programs, Survey and Evaluation 
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In order to respond those needs, TII research in political affairs offer 
policy assessment on various policies which were already applied or 
will be implemented. TII will look at socio-cultural, economy, legal, and 
political aspects in assessing public policies. Our research will be useful to 
assist government in formulating policies which are in line with context, 
priorities, and people’s aspiration. TII also offers various breakthrough 
of transformative policies according to existing contexts in particular 
and Open Government principles’ implementation in general, in order to 
increase public participation in policy processes, particularly in the era of 
the openness of public information. 

Political Research Division of TII provide analysis and policy 
recommendations in order to generate strategic policy in the strengthening 
of democracy and the establishment of good governance both at the 
national and local levels. Political research forms are offered by TII (1) 
Public Policy Analysis, (2) Media Monitoring, (3) Mapping & 
Positioning Research, (4) Need Assessment Research, (5) Survey 
Indicator. 

RESEARCH ON THE SOCIAL AFFAIRS

Social development needs policy foundations that come from independent 
and accurate research. Social analysis is a need for the government, 
the businesspeople, academia, professionals, NGOs, and civil society 
to improve social development. Social analysis is important to identify 
strategic issues which are developing and to make the right stakeholders’ 
mapping to promote significant change in the context of development, 
public policy, and democracy in Indonesia.

The Social Research Division is present to offer strong and valid 
recommendations to produce strategic, relevant, efficient and effective, 
and impactful policies, in addressing to existing various issues. For example, 
issues related to education, health, population, environment, women, 
children, and elderly. Social research that TII offers: (1) Social Policy 
Analysis; (2) Explorative Research; (3) Mapping & Positioning 
Research; (4) Need Assessment Research; (5) Program Evaluation 
Research; and (5) Indicator Survey.

 Research Programs, Survey and Evaluation 
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PRE-ELECTION AND 
REGIONAL HEAD ELECTION

One of the activities carried out and offered by TII is a pre-election 
survey as well as a pre-election and regional head election. The reasons 
underlying the implementation of pre-election and regional head election 
surveys, namely: (1) A good election is a democratic process that can be 
arranged, calculated, and predicted in the resulting process; (2) Survey 
is one of the important and common discussions to measure, calculate, 
and predict how the process and results of the General Election and the 
Regional Head Election will take place, in accordance to the expectations 
of the candidates; (3) It is very important to win in the General Election 
and the Regional Head Election based on empirical, scientific, measurable 
and supportable data.

As one of the important aspects of a strategic candidate’s election, the 
survey is useful for monitoring political power. In this case, the success 
team needs to conduct a survey for: (1) mapping the candidate’s 
position in public perception; (2) mapping voters’ desires; (3) 
publishing the most effective political machinery used as voters; 
and (4) Looking for the most effective medium for the campaign.

EVALUATION OF A PROJECT OR A PROGRAM

One of the activities that have been performed and experienced offered 
by TII is a qualitative evaluation of the projects and programs of non-
governmental organizations and government. Evaluation activities are 
offered TII stages of mid-term evaluation of the project/program (mid-
term evaluation) and also the final evaluation at the end of the project/
program (final evaluation).

As we know, the evaluation is an important step in the implementation of 
a project or program. Mid-Term Evaluation of the project or program is 
intended to look at and analyze the challenges, the overall learning takes 
place during the project or program, and make recommendations for the 
continuity of the project or program. Meanwhile, the final evaluation 
allows us to view and analyze the outcomes and the lessons learned to 
ensure the achievement of all the objectives of the project or program at 
the end of the project or program.

 Research Programs, Survey and Evaluation 
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Public Discussion

THE INDONESIAN FORUM

The Indonesian Forum is a monthly discussion activity on actual issues in 
the political, economic, social, legal, cultural, defense, and environmental 
fields. TII organizes these forums as media for competent resource 
persons, stakeholders, policymakers, civil society activists, academicians, 
and the media to meet and have discussion. 

Themes that have been raised were the ones that have caught public 
attention, such as migrant workers, social conflicts, domestic politics, 
and local direct elections. The main consideration in picking a theme is 
sociological and political reality and the context of the relevant public 
policy at the time that the Indonesian Forum is delivered. 

It is expected that the public can get the big picture of a particular event as 
the Indonesian Forum also presents relevant resource persons.  

Since its inception, the Indonesian Institute is very aware of the passion 
of the public to get discussions that are not only rich in substance but also 
well formatted, which support balanced ideas exchanges ideas and the 
equal involvement of the different elements of the society.

The discussions, which are designed to only invite a limited number of 
participants, do not only feature idea exchanges but also regularly offer 
policy briefs (policy recommendations) to relevant policymakers and 
also summaries to the participants, especially the media people and the 
resource persons at the end of each discussion. Therefore, the discussions 
will not end without solutions.  

.  
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LOCAL COUNCIL TRAINING

The roles and functions of local councils in monitoring local governments 
are very important. They need to ensure that participative and democratic 
policies will be espoused. Members of provincial and regent local councils 
are required to have strong capacity to understand democratization 
matters, regional autonomy, legislative techniques, budgeting, local 
Politics, and political marketing. Thus, it is important to empower 
members of local councils. 

In order for local councils to be able to response every problem that will 
come out as a result of any policy implemented by the central government 
or local governments, the Indonesian Institute invites the leaderships and 
members of local councils to undergo training to improve their capacity.

WORKING GROUP

The Indonesian Institute believes that a good public policy process can be 
held with some engagement and empowerment of the stakeholders. The 
Indonesian Institute takes a role as one of mediator agencies to facilitate 
some forums in which the Government, Council Members, Private 
Sectors, NGOs and Academicians can meet in interactive forums. The 
Indonesian Institute provides facilitation on working groups and public 
advocacy. 

The Indonesian Institute takes the role of mediator and facilitator in order 
to encourage the synergy of public policy work between the stakeholders 
and policy makers and also to have a synergy with funding agencies 
(donors).

Training & Working Group Facilitation
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