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FOREWORD

The June 2018 edition of Indonesia Update raises a main theme on the revision
of the Terrorism Act and the Virtue of Deradicalization. This is still a trending
issue, as the government has just passed the revision of Law No. 15/2013 on
Terrorism. The changes in the Terrorism Act will be discussed in this update.

On politics, the Indonesia Update discusses two issues, stopping persecution
and terrorism as diversion by the state. The issue of persecution is inseparable
from the hard-line actions of radicalism groups against individuals or groups
considered different from them. The other issue is some people’s interpretations
of terror events a month ago, including the interpretation of terrorism as
diversion by the state.

On the economy, the Indonesia Update talks about the impact of bombs on
stock market movements and about measuring economic potential of the
Asian Games event in Jakarta.

On social affairs, the Indonesia Update touches on the national family day
on June 29 that focuses on post-childbirth family planning. Two other social
issues being discussed are the impact of life expectancy and preventing violent
extremism amongst children by education. The acts of terror that involved
children have sparked the concerns of many people, especially in education
sector.

The monthly publication of the Update Indonesia with actual themes are
expected to help policy makers in government and business institutions - as
well as academics, think tanks, and civil society elements, both within and
outside the country, to obtain actual information and contextual analysis of
economic, political, social, and legal in Indonesia, as well as an understanding
of public policy in Indonesia.

Happy Reading.
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The Revision of the Terrorism Act
and the Virtue of Deradicalization

In May 2018, Indonesia was rocked by several terror acts, which
were later claimed by Jamaah Ansharut Daulah led by Aman
Abdurrahman. The terror began at the Salemba Detention Center
in Brimob Corps Headquarters, Depok Jabar on Tuesday, May
8, 2018. This incident led to five members of the police and one
terrorist killed.

Furthermore, on Sunday morning, May 13, 2018, bombs exploded
a; three churches in Surabaya namely, the Catholic Church of the
Immaculate Santa Maria, the Church of Pentecos ont Arjuna
Street, and GKI on Diponegoro Street. The perpetrators of the
attacks against the three churches belonged to one family. This
incident killed 12 people and injured dozens of others. Less than
24 hours, bombs exploded again in Sidorajo. Three people died as
a result of this explosion. They were a terrorists and his wive and
children.

Then, on the morning of May 14, 2018, Surabaya was again shaken
by terror. This time the terrorists attacked Polrestabes Surabaya
headquarters. This incident killed the four perpetrators and injurred
four policemen and six civilians. The police stated that the total

death toll from these was 25 people, including 13 perpetrators
(including 7 children) and 12 residents (bbc.com, 14/5).

The Urgency to Immediately Pass the Terrorism Bill

After the recent terror attacks, there was an urgency to immediately
settle the Draft Law (Bill) on Terrorism. The prolonged deliberation
of the Terrorism Bill was considered to be the cause of the non-
optimal eradication of terrorism. The pressure to immediately
pass the bill also came from President Joko Widodo. On Monday
(14/05/2018), the President even “threatened” to issue a Perppu if
the Bill Terrorism had not yet completed (kompas.com, 24/5)
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The statement of the Head of State was responded by a number of
parties. From ministries to political parties reacted. They were busy
preparing strategies for the terrorism bill to be completed soon.
Coordinating Minister for Political, Legal and Security Wiranto
immediately gathered the leaders of political parties supporting
the government. They all Agreed to accelerate the deliberation of

Terrorism Bill (kompas.com, 24/5).

On Friday, May 25, 2018, a House of Representatives plenary
meeting finally approved the revision of Law Number 15/2003 on
the Crime of Terrorism or Terrorism Bill. There are a number of

changes in the articles in the revised Terrorism Act.

Table 1. Articles of amendment in the Terrorism Act

PASAL

IS1

Article 1 1:
Terrarism Definition

Terrorism is defined as an act that uses violence or the
threat of violence that generates an atmosphere of terror
or widespread fear, creates mass victims, and / or causes
damages or destructions of strategic vital objects, envi-
ronment, public facilities or international facilities, with
ideological, political, or security disturbance maotives.

Article 12 A:
Terrorist Crganization

This article regulates that anyone who intentionally
becomes a member or recruit person to become a
member of a corporation determined by the court as a
terrorism organization shall be sentenced to a minimum
of 2 years and a maximum of 7 years of imprisonment.
The founder, leader, administrator or person who controls
corporate activities may also be subject to imprisonment
of a minimum of 3 years and a maximum of 12 years of
imprisonment.

Article 12 B:
Military Training

This article regulates that any person who deliberately
organizes, delivers, or participates in military training,
paramilitary training, or other training, domestically or
abroad, with the intention of planning, preparing or
committing a criminal act of terrorism or engaging in war
abroad for criminal acts of terrorism, shall be sentenced to
a minimum of 4 years and a maximum of 15 years of
prison term.

Article 13 A: Incitement

Intentionally disseminating speech, attitude or behavior,
or written material in order to incite persons or groups of
people to engage in violence or threats of violence, which
may result in the crime of terrorism, shall be sentenced to
a maximum of 5 years of imprisonment.
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PASAL

IS1

Article 16 A:
Child Involvement

This article regulates that anyone who commits a crime of
terrorism by involving a child, his or her criminal penalty
will be added by a third of the sentence. This article was
included as many terrorist acts have involved children
abroad, including the terrorist acts at the three churches
and Mapolrestabes Surabaya.

Article 25:
Time of Detention

This article regulates that terrorist suspects can be taken
into custody for a longer period of time. If previously the
detention of a suspect for the purposes of investigation
and prosecution could only be done for 180 days or 6
months, now it can be done for 270 days or 9 months.
However, this article also provides that detention should
uphold human rights. Any investigator who violates the
provision may be punished in accordance with the
provisions of legislation.

Article 28:
Arrest without Charges

This article provides that police have a longer time to
make arrests of suspected terrorists before establishing
them as suspects or releasing them. If previously the
police only had 7 days, now they have 21 days. This article
also provides that the arrests of terrorists should uphold
human rights. Any investigator who violates the provision
may be punished in accordance with the provisions of
legislation.

Articles 31 and 31A:
Wiretaps

This article regulates that in urgent circumstances, police
investigators can immediately intercept the communica-
tions of alleged terrorists. Within a maximum of three
days after the wiretapping has started, the investigator is
obliged to request the approval of the local district court
head. The wiretapping permission from the head of the
district court may now be granted for a maximum period
of 1 year and may be renewed once for a maximum
period of 1 year. The tapping results are confidential and
are only used for the purposes of investigating the crime
of terrorism. Wiretapping must also be reported to the
investigator's supervisor and reported to the Communica-
tions and Information Ministry. In addition to the wiretap-
ping, investigators can also open, examine, and confiscate
letters and mails from the post office or delivery services.

Articles 33 and 34:
Protection

This article regulates that the investigator, prosecutor,
judge, advocate, rapporteur, expert, witness, and correc-
tional officer and his / her family in a terrorism case
should be protected by the state from possible threats to
his or her life, life and / or property. Protection is provided
either before, during, or after the court proceedings

Article 35A-B and 36A-B:
Victims' Rights

These four additional articles provide more comprehen-
sive rights of victims of terrorism. There are six rights in
the forms of medical assistance, psychological rehabilita-
tion, psychosocial rehabilitation, compensation for
victims of death, restitution and compensation.
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PASAL

IS1

Article 43-C:
Prevention

This article provides that the government is obliged to
prevent criminal acts of terrorism. In this prevention
efforts, the government takes anticipatory steps continu-
ously according to the principles of human rights protec-
tion and prudential principles. Prevention is implemented
through: national preparedness, counter radicalization
and deradicalisation.

Article 43 E-H:
BNPT

The four articles regulate the National Counter Terrorism
Agency (BNPT).

BNPT answers to the President. BNPT is task with formu-
lating, coordinating and implementing national policies,
strategies and programs of counter terrorism in the areas
of national preparedness, counter radicalization and
deradicalisation. In addition, BNPT is also tasked with
coordinating inter-law enforcement in counter terrorism
and with coordinating the victim recovery programs. The
provisions concerning the organizational structure of
BNPT are regulated by a Presidential Regulation.

Article 43 1:
Indonesian National
Army (TNI)

The article regulates the tasks of the Indonesian Military
(TNI} in dealing with acts of terrorism as part of military
operations other than war. In dealing with the acts of
terrarism, TNI will act in accordance with the main tasks
and functions of the TNI. Further provisions on the
involvement of the TNI will be governed by a Presidential
Regulation

Article 43)

This article regulates the House of Representatives to
establish a counter terrorism oversight team. The provi-
sions concerning the formation of a supervisory team are
governed by a DPR Regulation.

Noticing the changes in the articles in the revision of the Terrorism
Act the author argues that the most important is the virtue of
deradicalization. Until now it has not run optimally. Especially if we
look at the young ages of the perpetrators of terror acts today. This
is clearly a threat to the future of Indonesia’s young generations.

According to the results of LIPI research, radicalism has penetrated
the student world through the processes of Islamization in some
student organizations. The activities undertaken by these groups
tend to be exclusive and have the potential to divide the nation

source: KOmpas.corm, £0/9/4VU10

(CNN Indonesia, 18 February 2016).
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In line with the results of the LIPI research, a survey conducted
by the Maarif Institute on 98 high school students who attended a
Jamboree in December 2015 showed that the seeds of radicalism
among Indonesian adolescents were in an alarming stage (kompas.

com, March 2, 2016).

These; for example, were reflected in some of the answers to the
questions posed to the students, such as “Would you be willing
attack people or groups that are considered insulting Islam?”. 40.82
percent of the respondents answered “willing”, and 8.16 percent of
the respondents answered “very willing”. Meanwhile, respondents
who answered “not willing” were at a level of 12.24 percent and
“less willing” were at a level of 25.51 percent (kompas.com, March

2, 2016).

Re the Islamic state system in Indonesia, the respondents were also
asked whether they agreed with some Muslims who wanted to
establish an Islamic state in Indonesia. 19.39 percent said “agree”,
and 3.06 percent stated “strongly agree”. Meanwhile, 34.69
percent answered “disagree” and 37, 76 percent responded “less
agree” (kompas.com, March 2, 2016).

When these students were asked, “Would you be very willing,
unwilling or unwilling to take part in the fight in Iraq and Syria by
ISIS?”, as many as 3.06 percent answered “willing”; and 83.86
percent responded “not willing” (kompas.com, March 2, 2016).

Then the respondents were also asked about their opinion about
suicide bombing. 6.12 percent agreed that the bombing carried
out by Amrozi cs was a religious order. Meanwhile, 79.59 percent
responded did not agree (kompas.com, March 2, 2016).

Another thing that should be monitored is the spread of the influence
of radical understanding among young people is done through the
Internet. Bruce Hoffman (2006) in “The Use of the Internet by
Islamic Extremists”, explains that the Internet is an effective
means for radical groups to promote “global dialectics”, in which
awakening, awareness, activism and radicalism can be stimulated
at the local level and be mobilized to a wider level through protests
and dissents.
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In relation to the development of ISIS network in Indonesia, Maria
A. Ressa, in “4 things you need to know about ISIS in Indonesia”,
mentioned that [SIS sympathizers in Indonesia are very active in
social media. Social media helps them to expand their base and spread
the ideology of radicalism and to recruit. ISIS is believed to have
expertise in using social media for propaganda and radicalization.
Their videos and messages are consistently uploaded to attract the
sympathy of young people (www.rappler.com, 23/11/2015).

Still from the same source, it is said that there are four stages of
radicalization by ISIS. The first stage is agitation, using very personal
things, such as poverty, trauma, hopeless injustice, and fear. The
second is self-identification; that is, a group that emphasizes
the importance of feeling bonded, or gratified. The third is
indoctrination, including capacity building and personal guarantees.
And the fourth is the heinous extremist, involving action, sacrifice,
and surrender entirely for the sake of self-satisfaction (www.rappler.

com, 23/11/2015).

According to the report titled “Online Activism And Social Media
Usage among Indonesian Extremists”, there has been a decrease in
the use of Facebook, Google Plus and Twitter by the ISIS network
in Indonesia. They have switched to mobile phone applications like
WhatsApp, Telegram and Zello. All of which are considered much
more secure, especially for communications between the Middle
East and Indonesia and among the ISIS supporters in Indonesia
themselves (Institute for Policy Analysis Of Conflict, Report No. 24,
30/10/2015).

Recommendations

According to the amendment of the articles in the revision of the
Terrorism Act (especially article 43 on prevention) and taking into
account the data above, the author argues that it is necessary to
optimize the efforts of deradicalisation.

Accordingto the author, there are several things that need to be done.
First, strengthening the synergy across ministries and institutions
and local governments in the face of radicalism in Indonesia.
According to the author, so far prevention and countermeasures
of radicalism have been mostly done by the central government.
Therefore, it is time for local governments to participate actively to
encourage deradicalism in their environments.
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Local governments should be aware that neglecting the issue of ~/Noticing the changes in
radicalism will lead to the disruption of peace and order in their the articles n the revision
. . . of the Terrorism Act.
respective regions. When the peace and order of the regions . .
d bed bli d ional devel i b What is really important
are disturbed, public servants and regional development will be ) o, onathen is the aspect
hampered, so people will become victims. of deradicalization. So

far, this aspect has not

run optimally.
Second, strengthening multicultural education at all levels of

education. Today, radicalism has raised exclusive and intolerant
attitudes in the society. Therefore, it is necessary to strengthen
multicultural education that is done from the primary education to
the university level. Multicultural education teaches appreciative
values of cultural diversity, ethnicity, ethnicity and religion. The
goal is to cultivate an attitude that respects differences. This is
very important to be conveyed and internalized to our younger
generations today.

Third, tightening supervisionand the closure of social mediaaccounts
that spread radicalism on social media. This oversight requires
synergy between the State Cyber and Signals Agency (BSSN)
and relevant Ministries and Institutions, such as the Ministry of
Communication and Information, the Ministry of Religious Affairs,
the Ministry of Justice and Human Rights, the Ministry of Home
Affairs, the State Intelligence Agency (BIN), the National Police,
and the National Counter Terrorism Agency (BNPT).

- Arfianto Purbolaksono -
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Stopping Persecution

Sometime ago, persecution was carried out by the Islamic Defenders
Front (FPI). This time, the act of mistreatment afflicted a member
of the Local Parliament of Karawang from the Democratic Party,
Hitler Nababan. He was beaten by a mob in the Regional Leader-
ship Deliberation (Muspida) room in the Local Parliament Plenary
Hall. The action was triggered by a meme of Amien Rais holding
the founder FPI, Rizieq Shihab, on a compressor. Hitler uploaded
the meme onto the WhatsApp group of the Budget Committee of
DPRD Karawang. It was reported that Rizieq Shihab dresses inap-
propriately in thr meme. Suddenly, the meme spread to the public.
Many Rizieq Shihab admirers got angry and and went to beat Hitler
Nababan (Kompas.com, 22/0).

Surprisingly, Hitler Nababan actually apologized to the perpetrators
of the persecution. Shortly after the raid, the leader of Karawang
chapter of the Democratic Party in West Java apologized to all the
offended parties (Republika.co.id, 24/05). This showed that the vic-
tims were really intimidated by the perpetrators of the persecution.
Even if the victims did some mistakes, the acts of mistreatment can
not be justified.

The problem is that persecution is not a single persecution action.
There has been a series of rampant persecution actions in many
cities in Indonesia. The sequence of persecution acts shows the
pattern of attacks against groups that believe in ideologies different
from FPI’s ideological lines. In July 2017, Fiera Lovita, one of the
doctors who worked at the General Hospital in Solok City, West
Sumatra also experienced persecution by FPI. It started when Fiera
Lovita uploaded a status on Facebook about Rizieq Shihab. He
criticized Rizieq Shihab who did not return home and immediately
confirmed the allegations of pornographic conversations that befell
him. After writing a status on Facebook about Rizieq Shihab, Fiera
was approached by followers of Rizieq Shihab who demanded that
Fiera apologize to Rizieq Shihab in public (Tribunnews, 01/07/2017).
Of course, there are many other persecution actions conducted by
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FPI or any other groups, such as the persecution actions against the  After all, persecution
Shiite communities in Madura, East Java, and against Ahmadiyah  is not legally justified.

in West Nusa Tenggara. There needs to be
firm actions against

persecutors so that
there will be a lesson for
others.

Ending the Persecution

The practice of vigilantism in Indonesia has existed since the colo-
nial period. Kees van Dijk and Freek Colombijn (2002) who studied
the roots of violence in Indonesia argue that the acts of persecution
can occur due to several factors. These factors are social division,
the ineffectiveness of law enforcement, and the tendency to see
victims as different groups. However, if we look at the current phe-
nomenon of persecution, three factors are not enough. The exces-
sive fanaticism towards a character has become an additional factor
that encourages persecution practices.

To end the various persecution actions, the author considers that
the actions of the persecution can be minimized by making improve-
ments at the legal level and at the social level. At the legal level, law
enforcement agencies should continue to work to improve their im-
age and integrity. Persecution persists because law enforcement is
still not effective.

At the social level, deliberation, which is one of the main points
of our ideology, must be restored to manage dissents. Persecution
occurs because there is no confirmation from the parties involved.
There are allegations that have not been confirmed by all parties.
By prioritizing deliberation, conversations between various parties
can occur, so confirmation can be done by all parties. Therefore,
the author encouraged all components of the society to restore
the deliberation that we have already had as a way to manage dif-
ferences or even dis-information that occurs in our society. At the
same time, if there are actions against the law, they should be sub-
mitted to the police authorities.

- Fadel Basrianto -
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Terror as Diversion and the State’s Response

Some time after the suicide bombing attacks against three churches
in Surabaya, there was an irresponsible response by some of the
people in the society. In contrast to the general response of people
who condemned the bombing actions involving one family, some
people differently viewed the bombing actions as a diversion of is-
sues over the upcoming 2019 presidential elections. Interestingly,
they did not have the same organizational or occupational back-
grounds. Among those who mentioned that terrorism was a form
of a diversion of issues were lecturers, school principals, and other
members of the public (Beritasatu.com, 21 May 2018).

The response of some people who stated that the acts of terrorism
were a form of diversion of issues were interesting to be explored.
This paper would like to provide the background why some people
belived that terrorism is a diversion of issues. T his paper will provide
policy recommendations to the government to create a healthier
community atmosphere in order not to provide space for acts of
terrorism.

Increasing Social Cohesion

The emergence of a community response that considered terrorist
acts in Surabaya and riots in Mako Brimob as a diversion of issues
should not be overlooked. The event should be placed in a very spe-
cific context. Why such community response is present, at least,
can be explained by several factors.

First, the response came from the strengthening of religious sen-
timents after the 2014 Presidential Elections. The use of religious
sentiments in campaigns has led to a severe segregation between
communities. Moreover, the 2014 presidential elections were only
contested by two candidate pairs. Jokowi was considered to repre-
sent a nationalist group, and Prabowo was considered a representa-
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tion of Muslims. Consequently, when Jokowi emerged victorious,
what the current regime does has always been responded with neg-
ative responses.

The use of religious sentiments in the elections was getting worse
in the 2017 Jakarta Elections. The relations between the actors
who contested the elections in Jakarta in 2017 and the actors who
contested the Presidential Elections in 2014 are close. Social co-
hesion was getting worse when the Al Maidah problems involving
Ahok arouse. Religious sentiments were organized to defeat Ahok.
One of the biggest actions ever, the 212 Movement demanded
that Ahok be imprisoned for alleged blasphemy. Extremism is get-
ting worse when it is being played by the elite of this group for the
preparation of the 2019 Presidential Elections. Such a condition
makes the Islamic political groups not believe various performance
achievements. The state’s instruments such as the police have also
become the impact of their disbelief.

Second, the notion that terrorist acts as a diversion of issues has
become a common perception of some people has something to do
with the fact that it has been disseminated on social media. Those
who do not like President Jokowi immediately duplicate these state-
ments. It should be noted that as many as 130 million Indonesian
citizens are active in various social media ranging from Facebook,
Instagram, Twitter, and so forth (Okezone.com, 13/03).

Therefore, the result is a distrust toward the government. Terror-
ist acts that should have been cursed are considered a government
conspiracy. The distrust toward the regime can divide the society.

Reducing the Politics of Religion

President Jokowi’s efforts to reduce the politicization of religion
have begun to take place. President Jokowi has appointed Dien Sy-
amsuddin to be the special envoy of the President for Interreligious
Dialogue and Cooperation and Civilization. With the appointment
of Dien to be the special envoy, at least the President has given a
message to the public he believes in Muhammadiyah (Kompas.com,

23/10/2017)

The next step that has been done was to hold the Consultation of
High Level (Summit) of Ulema and the World Muslim Scholars on
Islam Wasathiyah (Moderate Islam) in the Bogor Palace. By collect-
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ing these Muslim scholars and intellectuals, Jokowi was promot-  The emergence of the
ing moderate Islam as well as eroding [slamic conservatism. Third,  discourse of terror acts
Jokowi has also appointed Ali Mochtar Ngabalin as the President’s  as a diversion can not
Special Staff. In the past, Ali Mochtar used to criticize the Presi- be separ atefd'fr om the
dent. Inaddition, by appointing Mochtar, at least Jokowi could move ~ €4"¢" t political context.

. . Th , the Stat,
closer to the conservative Islamic groups (Kompas.com, 23/05). mui:ef:sroelve ; thfoigh

the political channels as
However, these steps still need to be followed by other work. The e/l

author recommends that President Jokowi establish communica-
tions with the elite of the conservative Islamic groups. This is im-
portant because the paternalistic relations of religious leaders still
dominantly influence political Islam groups. The exploration of
communications could create a cooler and more peaceful atmo-
sphere than the current very antagonistic one. If these methods are
not followed by President Jokowi, it is likely that the revised Ter-
rorism Act will also be regarded as an instrument of the regime to
further strengthen its powers. It will not then be surprising if later
the number of the people who perceive acts of terror as a diversion
of'issues gets bigger.

- Fadel Basrianto -
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The Impact of Bombing Terror
on the Stock Market’'s Performance

The Impact of Bombing Terror on the Stock Market’s Performance
During May 2018, the nation was shocked by a series of acts of in-
humane bombings. On Sunday, May 13, 2018, bombings occurred
at three churches in Surabaya. One day later there was a suicide
bombing at Polrestabes Surabaya. Then, a terror attack also trans-
pired at Mapolda Riau Police. As many as 23 people died during
those terrorist attacks (detik.com, 17/5).

In addition to casualties and fatalities, the terrorist bombings in
Surabaya also had an impaxt on the stock market performance. Af-
ter the bombing on Monday, May 14, 2018, the Indonesian Com-
posite Index (IHSG) weakened. Quoted from finance.yahoo.com,
the IHSG at the close of trading on Monday, May 14, 2018 weak-
ened by 9.6 points, or equivalent to 0.23 percent of 5,947.15 points.
Meanwhile, at the opening of the Monday morning trading session,
IHSG was recorded at a level of 5,933.46 points.

The author argues that the weakening of the IHSG rate was due
to the emergence of negative investor sentiments as a reaction of a
series of bombings that occurred in Surabaya. Investors tend to be
cautious and to wait until positive signs of investment return.

An article written by Louis Subhayu Bandyopandhyay , an econo-
mist at the US Federal Reserve Bank, and Prof. Javed Younas, an
economist from the University of Sharjah, states that acts of ter-
rorism have a considerable economic impact. For foreign investors,
vulnerability is considered a trigger for foreign investors to rethink
and choose other countries that are considered not vulnerable as an
investment destinations (tirto.id, 15/5).
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Bomb Incidents in Indonesia

According to historical data terrorist bombing incidents brought
real effects on the performance of the stock market. During 2000-
2018, Indonesia has experienced around 13 cases of terrorist bomb-
ings. So far, the bombing attack that had the highest impact on
the performance of the IHSG was the Bali bombings that occurred
on October 12, 2002. At that time, the IHSG opened at a level of
376,466 points and then it plunged by 10.35 percent, or 337,475
points, a day after the explosion. Please See the table below:

IHSG Performance against Bombings in Indonesia

THE & NDONESIAN INSTITUTE

CENTER FOR PUBLIC POLICY RESEARCH

DATE

EVENT BOM

IH5G PERFORMANCE

18/09/2000
01/02/2001
09/24/2001
2/1/2002
14/10/2002
28/4/2003
5/8/2003
09/09/2004
10/03/2005
17/7/2009
09/26/2011
0114/2016
05/14/2018

The Jakarta Stock Exchange Bombing
Bombings at several churches in Indonesia
The Plaza Atrium Jakarta Bombing

The 2002 New Year Bombing in Jakarta
Bali Bombings |

The Soekarno Hatta Airport Bombing

The JW Marriott Bombing

The Australian Embassy Bombing

The Bali Bombings Il

The Hotel JW Marriot and Ritz Carlton Bombings
The Church Bombing in Solo

The Sarinah Jakarta Bombing

Church Bombings in Surabaya

-7.02%
-1.47%
-0.97%
-2.19%
-10.36%
-0.95%
-3.06%
-0.82%
038%
-0.55%
-322%
-0.53%
-0.23%

Source: Various sources of processed

The first Bali Bombings were capable of providing a negative signifi-
cant impact on the performance of the Jakarta stock market. After
the bombing incidents on September 18, 2000, the JCI declined by

7.02 percent.

Furthermore, some other terrorist bombings had also weakened the
performances of the IHSG by more than one percent: the 2002’s
New Year’s 2ombings in Jakarta (IHSG decreased by 2.19%), the
JW Marriott Bombing (IHSG decreased by 3.06%) and the Church
Bombing in Solo (IHSG plunged by 3.22%).
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Conclusions and Recommendations The government’s
efforts to investigate the
The author argues that the terrorist bombings in Indonesia histori- ~ cases of terrorism are

needed in order to create
a conducive investment
climate in the country.

cally have had a negative impact on stock market performances. A
few days after the bombings, IHSG always experienced sluggish-
ness. These conditions were clearly not very good for the stability
of the economy.

The government must immediately take actions against all forms
of acts of terrorism, so that these incidents do not reoccur. Law
enforcement and cross-sectoral cooperation amongst the Police,
the TNI, the National Counter Terrorism Agency (BNPT) and the
general public are expected to be effective in countering terrorism.
Rapid actions taken by the government in countering terrorism are
needed. They aim to create a conducive climate for the domestic
market. Thus, the government’s efforts to counter all forms of ter-
rorist acts will be able to increase the confidence of domestic and
foreign investors in investing in the domestic market.

- Riski Wicaksono -
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Measuring the Potential Economic Impact of
Organizing the Asian Games
in DKI Jakarta

On 18 August 2018, Indonesia will host the 2018 Asian Games
event. At least, Rp 30 trillion of budget has been channeled by the
government to support the biggest sports event in Asia (Kompas.
com , 25/3/2017). The total budget has been used for the develop-
ment and improvement of infrastructure in the areas of DKI Jakarta
and Palembang as the designated areas of the event.

The presence of the Asian Games event is like two sides of a blade.
One side is that if the government is able to make good use of the
event, it will potentially boost local and national economic growth.
However, on the other hand, if capital expenditures issued by the
government for the implementation of the Asian Games can not be
managed efficiently and effectively, they will hamper the pace of
economic development.

DKI Jakarta Province has officially been appointed as one of the
cities organizing the 2018 Asian Games event. This will provide
opportunities to push the growth rate of the local economy. The
author argues that at the micro level, the implementation of the
Asian Games has the potential in moving the real economic sector
in DKI Jakarta Province.

At least, there will be some economic sectors that have the poten-
tial to be directly affected by this event, including: accommodation
services, transportation services, food, the souvenirs production,
the rade/retail sector, and the tourism sector.

The potential of Asian Games in pushing the micro-economic sec-
tor is not without reasons. The implementation of Sea Games,
which was at a smaller scale than that of Asian Games, had been
successfully held in South Sumatra province in 2010. The event had
even been able to boost economic growth in the province.
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According to BPS data, the recorded economic growth of South
Sumatra province after the 2010 Sea Games event was able to ac-
celerate at a level of 6.36 percent, increasing by 15 percent com-
pared to the previous year. This acceleration of growth occured as
a result of the rapid development of infrastructure. The conditions
were evident in Gross Fixed Capital Formation (PMTB), which in-
creased by 5.41 percent compared to the previous year. In addition,
the main gross domestic product (GDP) growth was at a level of

5.8%, the transportation services (8.4%), food drinking accommo-
dation providers (9.2%) (BPS, 2011).

The Economic Potential for the Local Economy

According to the data of the Organizing Committee of Asian Games
2018 (INASGOC), there will be about 170,000 foreign tourists who
will come to Indonesia. The number includes athletes, officials, me-
dia and audiences from 45 countries. Furthermore, from the total,
Bappenas predicts that about 70 percent of the concentration of
tourist distribution will be in DKI Jakarta. So, there will be about
119,000 tourists who will come to the territory of DKI Jakarta for
15 days.

The presence of foreign tourists will be able to increase economic
activities of DKI Jakarta Province through consumption expendi-
tures. The author estimates that the tourist spending will reach
a level of around Rp 142 billion during the Asian Games event in
Jakarta. The calculations are very rough and could potentially be
much larger because the calculations are still based on the average
standard costs of consumption in Jakarta (BPS data, 2015).

In addition, the construction of several infrastructure supporting
the holding of the Asian Games event in DKI Jakarta area will also
greatly increase the contribution to the Gross Fixed Capital Forma-
tion (PMTB) sector.

Then, from the business sector, the author argues the importance
of the role of Dinas Koperasi and UMKM DKI Jakarta in embracing
the actors of Micro Small and Medium Enterprises (UMKM). The
role of SMEs is needed in providing all kinds of attributes or souve-
nirs during the Asian Games. The facilitation of Dinas Koperasi and
UMKM will surely have the potential to increase the productivity of
UMKM players. On the other hand, the Asian Games will also have
a positive impact on the growth rate of the manufacturing sector.

The Provincial Government of DKI Jakarta should be able to cap-
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ture positive signals from this Asian Games event. If the economic  The 2018 Asian Games
sectors can not be utilized optimally, DKI Jakarta will lose the eco-  event has the potential

nomic potential of the Asian Games 2018. to increase the economic
growth of DKI Jakarta

Province through
. 1 e XATS the contribution of
- Riski Wicaksono - consumption level, the
PMTRB sector and the
role of UMKM.
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Harganas 2018, A Moment of Reflection
for Post-Partum Family Planning

Presidential Decree No. 39/2014 on the National Family Day (Har-
ganas) regulates that June 29 is celebrated as the National Family
Day (Harganas). Through Harganas, all parties are expected to in-
crease their participation in the implementation of a happy prosper-
ous small family norm (NKKBS). NKKBS is expected to be realized
through Post-Partum Family Planning.

Low Achievement of Post-Partum Family Planning

The Report on BKKBN Pelkon (Contraception Services) in 2013
and 2014 informed that the achievements of the new post-partum
family planning participants were still very low. Of the total new
family planning participants, there were only 13.3 percent (2013)
and 13.6 percent (2014) that were postpartum family planning par-
ticipants. From the types of contraceptive methods, around 50 per-
cent preferred contraceptive pills. We should keep in mind that the
pills are short-term contraceptive methods, whose success rate is
highly dependent on the users’ discipline to the routine of taking the
oral contraceptives.

Figure 1. The Achievements of Post-Partum Family
Planning in Indonesia in 2013 and 2014

100
a0
a0
40
20

0

2013 2014
M New Member of Non-Post-
86.7 86.4
Partum
W New Member of Post-Partum 13.3 136

Source: Report of Pelkon, Ditlaptik-BKKBN, 2013-2014
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IUD in the post-partum family planning program was only used by
12.4 percent in 2013 and 15.27 in 2014. This situation had clearly
brought some impacts on the health of Indonesia, mainly related
to the levels of Maternal Mortality Rate (MMR), Infant Mortality
Rate (IMR), and Total Fertility Rate (TFR).

The Importance of Post-Partum Family Planning

Various studies have proved that the post-partum family planning
potentially reduces MMR, IMR, and TFR in Indonesia. Several
studies presented at the “Conference for One Day Post-Partum
Family Planning” on October 24, 2016, stated that the risks of ma-
ternal mortality increased with a closed interval of childbirth and
pregnancy. The couples who waited 24 months to get pregnant
again would reduce infant mortality by 13 percent. However, if the
couples wait until 36 months, it would reduce infant mortality by
25 percent.

As we all know that the magnitude of maternal mortality is closely
associated with a too close interval of childbirth and pregnancy, too
young pregnancy and too old pregnancy. The data stated that 32.5
percent of maternal deaths occurred due to the too young and too
old factors. Meanwhile, 32.4 percent of maternal deaths occurred
due to the too close interval factor.

The presence of post-partum family planning program is expected
to reduce the incidence of MMR and IMR. It is also proven to re-
duce the cases of unwanted pregnancy (KTD). Unwanted preg-
nancy accounted for 75 percent of the maternal mortality rate
(BKKBN, 2016). By minimizing unwanted pregnancy, the maternal
mortality rate can also be lowered.

Challenges and Recommendations

Maximizing post-partum family planning programs would impos-
sible to do if the input of the program is not available. One of the
challenges still faced is related to the availability of contraceptives.
According to BKKBN (2017), IUD had experienced supply short-
age. In fact, the IUD is one of the most effective methods of con-
traception in the post-partum family planning program.

The next challenge is related to the availability of health workers
who have the competence of installing post-partum family planning
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methods, particularly I[UDs as well as counseling the patients. The
facts on the ground indicated that there was 56.3 percent of mid-
wives who had never received IUD training and 59.3 percent of im-
plants. Meanwhile, the midwives who had not received counseling

training were at a level of 73.26 percent (Ditlaptik BKKBN, 2013).

Not only midwives who have not been trained in the installation of’
contraceptives but also doctors. Many of them have not received
training of installation of equipment, contraceptive IUD, and im-
plants. The data showed that there was 48 percent of doctors who
had never been trained in IUD insertion and there were 52 percents
of them who had never been trained in implants (Ditlaptik BRKBN,
2013).

In the JKN era, the obligation to provide contraceptives is given to
the BKKBN. BKKBN has the obligation to distribute contraceptives
to health facilities that have collaborated with BPJS. The existence
of health facilities that have collaborated with BPJS can be seen in
the list of K/0/KB.

This policy also plays a role in increasing the people’s access to fam-
ily planning services. Communities that have joined the National
Health Insurance (JKN) can access free contraceptives in health
services that have are been already registered in the K/O/KB.

However, another problem that has arisen is the type of contra-
ception that is accessible to the public free of charge is of minimal
quality. In terms of quality, the free IUDs are much lower in qual-
ity than those the commercial IlUDs. The injection contraceptives
have problems in terms of the sharpness of needles used and of the
type given; that is, only the 3 monthly injections. The lower quality
of free contraceptives has made the people reluctant to access the
post-partum family planning (BKKBN, 2017).

Here are some recommendations to maximize the Post-partum
Family Planning Program.

a.BKKBN

The National BKKBN must ensure that the availability of safe con-
traceptives for a period of 3 months. Furthermore, it should also
perform the monitoring of the distribution of contraceptives to
each province. After receiving contraceptives from the National
BKKBN, a provincial BKKBN should create a strategic plan to dis-
tribute contraceptives to each district/city BKRKBN. The district/
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city BKKBN will do the distribution to health facilities that have co- ~ Maximizing post-

operated with BPJS under its respective territory. partum family planning
must be balanced with

the ease of public access

BKKBN at all levels should be able to calculate the need for contra- ) .
to family planning

ceptives in their respective areas. The.calcglations must bc.a. basgd services. Some of the

on the coverage of contraceptive services in all health facilities in things that must be

collaboration with BPJS Kesehatan. It is important to prevent ex-  met are the availability

cess and expired contraceptives. of health facilities and
health workers who

The National BKKBN as an institution that has the authority in the ~ have the competence to

procurement of types of contraceptives should pay attention to the €@y on post-partum

quality of contraceptives. The prices are important, but the quality j: Z;n;l\): alzllzgg;tr;go;nd

is also important. Providing contraceptives with low prices but low . otives in good

quality will only lead to the people being reluctant to use contracep-  guality.

tives. The people with a better economic status will simply seek to

buy their own contraceptives. However, it will be difficult for the

lower-income people.

b. The Ministry of Health and the Department of Health

The Ministry of Health at the national level, the Departments of
Health at the provincial level and district/city as partners should
cooperate with BKKBN to promote ANC family planning program.
Some things that can be done: First, expanding the scope of training
on a regular basis to increase the competence of health profession-
als in government health facilities and private providers in installing
postpartum contraception such as an IlUDs; Second, expanding the
scope of training to improve the competence of health professionals
in counseling. Counseling is very important to do, especially when
pregnant women visit health facilities. Postpartum family planning
programs can be maximized during the ANC consultation visits by
health workers. To be able to do counseling, the health workers
should be equipped with adequate counseling skills; Third, maxi-
mizing the monitoring and evaluation activities together with BKK-
BN in relation to the capacity of health personnel in the installation
of postpartum contraception and in terms of coverage and quality
of ANC counseling.

- Umi Lutfiah -
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Preventing Violent Extremism
amongst Children by Education

The Ministry of Education and Culture plans to arrange an edu-
cation strategy related to the prevention of radicalism through
strengthening the education of character (PPK) (mediaindonesia.
com, 31/05/2018). The background of this strategy is the concern
that Indonesian education is more oriented towards the formal as-
pect rather than the student character development. In this paper,
the author wishes to convey ideas that are relevant and can be used
as material for preparing the development of a character education
strategy for the specific purpose of preventing violent extremism
amongst children.

Inclusiveness and Diversity Principles

The key principles of strangthening the education of character
strategy are inclusiveness in the education policies and the respect
for diversity. Inclusiveness in policies leads to equal opportunities
for individuals to receive a decent education in which students have
positive interactions with others who have different racial, ethnic,
religious, and disability backgrounds. Moreover, an inclusive educa-
tion policy will stimulate students to feel and respect differences in
the real life.

The curricula and textbooks should be tailored and support the ef-
forts to build the education of character. In addition, learning meth-
ods with study visits should be encouraged in schools. Museums
and cultural centers (eg Taman Mini Indonesia Indah/ The Centre
of Indonesian Cultural Miniatur) are places that are expected to in-
spire students to explore further cultural diversity, the history of
conflicts over differences, and the history of independence fought
by fighters coming from various tribes.

The challenge in applying the principles of inclusiveness and diver-
sity will be in their application to private schools. To address this
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issue, the government should make a requirement for every private
educational institution to apply inclusiveness and diversity princi-
ples that should be in line with the government-curricula.

Applying Padagogy Learning

Learning from the Surabaya bomb attacks, families including chil-
dren, have been infiltrated by a radical understanding that violence
is possible for a noble cause: going to heaven. This mind-set comes
from the parties who have a role to brainwash the followers. The
question then is, how the schools should address the incitement
that has all already been instilled in the minds of students?

The most effective way to deal with victims of ‘brainwashing’ is to
take a personal approach and provide opportunities for students to
tell their experiences. So, students are encouraged to express their
anxieties over themselves, family, and the environment. In the con-
text of preventing violent extremism, the stories of disenchanted
students will help solve the issues of economic and social injustice
in their lives (unesco.org, 2017).

Regarding the personal approach, teachers should be able to give in-
puts on how to overcome the problems. This requires specific skills,
like psychology for teachers. In detail, students are lured for story-
telling as well as taught to maintain their socio-emotional, such as
empathy, affection, and attention.

Creating Violence-Free at Schools

The emergence of similar cases in the future in which children will
be involved in terrorist acts should be anticipated. Children should
obtain good environments that ensure violance-free.

The human rights frendly school program (Sekolah Ramah HAM/
SRH) is one potential solution to eliminate human rights violations
at schools that has been initiated by the government (detik.com,
2/05/2017). This program can be used to strengthen the education
of character as far as the content of SRH program provides ex-
amples that are related to violent extremism issues.

The Cooperation between Schools and Stakeholders

Some experts believe that the bombing incident at Polrestabes
Surabaya or at the Mako Brimob in Kelapa Dua Depok was a symbol
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of hatred of terrorists towards law enforcement officers. Terrorists
assume that police officers did not have the capacity to enforce the
law and were unfair in dealing with terrorism prisoners.

The stigma of hatred and suspicion has grown in terrorists’ minds.
It is very likely to be a trigger to create ‘negative mind-sets of their
children. The story of Amrozi’s 10-year-old child, Zuli Mahendra,
who sought revenge for his father’s death was an example of how
stigma has influenced children. (tribunnews.com, 18/08/2017)

To remove negative views on law enforcement officials, children
should have opportunities to be introduced to law inforcment of-
ficers/the police. The children should be informed about ‘who are
the police, and ‘how they works. Hopefully, the stigma against law
enforcement officers will disappear gradually, and turn into a big
support for the police officers to handle terrorists with professional-
ism according to the standard operating procedure.

The school cooperation with stakeholders is possible to be used
to change views about terrorism and the motivation of terrorists.
Schools can invite former terrorists to share their experiences to
explain that ‘what they did in the past’ strongly disregarded the val-
ues of humanity and peace

Introducing and Developing Digital Citizenship

Strengthening the education of character that would be initiated
by the government should also consider digital media. A lot of stu-
dents are accustomed to accessing information coming from out-
side (online). Some of information is related to radicalism. This is
unavoidable and has the potential to affect the mindset of students.
So, the government has to make a breakthrough that can prevent
the negative information from digital media. In this context, the
concept of digital citizenship is an important thing that should be
introduced to Indonesian education, as it has been introduced in the
Asia Pacific countries.

Digital citizenship is defined as a party that “can find, access, use,
and create digital information effectively” (unesco.org, 2017). If this
concept is applied in education, students of a certain age will be rec-
ognized as digital citizens. They are supposed to have competency
when they explore various contents in digital world.
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Digital citizenship with a competency system should be regulated,  “Strengthening

in which the criteria for instructor and student competencies should  character education
be an important part of the regulation. The competency includes in children needs to be
digital literacy, cognitive ability, creativity to engage in media con- explored by inyglving
tent; the ability to manage online risks, and understanding the rights schools and digital

R . y . media so that the efforts
and responsibilities when using digital media (unesco.org, 2017). of preventing vio lerjz

extremism can be
effective”

- Yossa Nainggolan -
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Witnessing the Increase
in Life Expectancy (AHH) on Both Sides

In 2010, Indonesia’s AHH was 67.89 years and continued to in-
crease to 71.51 years in 2017 (BPS, 2017). The data from the BPS
state that Semarang was a city with the highest AHH in Indonesia,
which was 77.21 years.

What Does High AHH Mean?

High AHH is an indication that a country has shown a good level of
welfare. With the 71.5 years figure, it means that babies who were
born in 2017 will have a chance to stay alive until they reach 71.51
years of age.

Not only the improved wellbeing, the high AHH is one of the in-
dications that there has been an increase in access to good qual-
ity health services. AHH is calculated from the average of children
born alive. Thus, the higher case of infant mortality, the achieve-
ment of AHH will also be lower. Conversely, the lower of infant
mortality cases, the achievement of AHH will then be higher.

Regions with high AHH also show a good maternal and infant
health status. Mothers with a good health status will have more op-
portunity to deliver healthy babies than mothers with a poor health
status.

Semarang is a clear example that the high AHH is influenced by
the quality of maternal and child health (infant). In 2016, Semarang
was named the “Most Powerful City in the World” in the 100 Resil-
ient Cities. One aspect of the assessment was related to free health
services according to the concept of Universal Health Coverage
(UHC), 24-hour ambulance service, and a free doctor’s consulta-
tion services by telephone.

On April 26, 2018, Semarang also received an award from Indo-
HCF because it had initiated a program of Maternal and Child
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Health Movement (GIAT) through early detection of health (www.
suaramerdeka.com,30/4). The program was considered successful
in anticipating maternal and child deaths. Some facts can also be
used as references that the high AHH is supported by good health
services, especially in relation to maternal and child health issues.

The Challenge of Having High Level of AHH

High level of AHH will cause changes in the structure of the popu-
lation of Indonesia towards the old population structure. If we talk
about numbers of dependency ratio, AHH will obviously increase

the number of senior citizens in Indonesia.

High dependency ratio will bring burden in many aspects to the
population of productive age. Let’s take an example in terms of
health financing. If the number of productive population is less than
the non-productive population, the state income from the tax will
decrease. Meanwhile, if the non-productive age people are sick, the
health costs to be incurred will be greater as the number of elderly

who are sick is higher.

The high AHH without being accompanied by a healthy quality of
human resources is a burden to the state. And how about the con-
ditions of elderly people in Indonesia?

Figure 1. Percentage of lliness Elderly according to the Type of Area

in Indonesia, 2013-2015
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Figure | sufficiently informs that the status of the elderly in Indo-
nesia was still alarming. This was compounded by the fact that as
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many as 74.41 percents of the elderly in urban areas and 70.40 per-
cent of the elderly in rural areas underwent the outpatient treat-
ment at health facilities. However, only 7.1 percent of the elderly
who were sick and had gone to the inpatient health facilities (Na-
tional Social Economic Survey, 2015).

If you see notice than 70 percent of elderly went to see outpatient
health workers, the elderly should visit special health facilities that
had been widely established by the government. However, the
data from the Ministry of Health in 2015 showed that there were
11 provinces that did not have the Elderly Primary Health Centers
(PHC). How would we improve the health of the elderly if the el-
derly PHC:s are still very rare? We need to remember that sick el-
derly would increase the burden of the state by swelling the health
financing.

Short-Term and Long-Term Steps

The government, which is represented, by the Ministry of Health
should maximize the number and quality of the health centers for
the elderly who need short-term intervention. The existence of
health centers as one of the first-level health facilities should focus
on how to keep the elderly healthy and empowered with some pre-
ventive advocacy programs. T he revitalization of health centers as
the Community Services Units should continue to be maximized.

Riskesdas (2013) informs that the three types of the disease that
are most suffered by the elderly are hypertension (57.6 percent),
arthritis (51.9 percent), and stroke (46.1 percent). Types of diseases
are strongly associated with lifestyles. Therefore, health centers,
in promoting several health programs, can work together with RT/
RW and Karangtaruna. Some health programs that can be done
include:

B w

Counseling for light physical activities for 30 minutes a day or
regular gymnastics for the elderly

Engaging in activities that sharpen the brain and develop hob-
bies that are not boring and in activities to remain productive
Educating the elderly to consume nutritionally balanced meals
Promoting anti-smoking

Increasing social communications and maintaining social rela-
tionships in order to remain harmonious

Introducing the stress management for the elderly

THE & NDONESIAN INSTITUTE
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Then, for the long-term intervention is how to make healthy elderly  The high level of AHH
people from an early age. The Ministry of Health should focus on ~ without being balanced
promotion and prevention programs in all health facilities, especial- ~ With a healthy quality
ly in the first-level health facilities. Germas (Gerakan Masyarakat) of human resources is a
should be kept alive because the programs are very important. One burden to the state.

of them is to prevent diseases caused by unhealthy lifestyles. Of

course, the challenge will be greater than treating people who are

sick. The advocacy and preventive aspects are a long-term invest-

ment whose results will not be seen in a short period of time. How-

ever, even though it is difficult, this does not mean it is impossible

to do.

- Umi Lutfiah -
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The Indonesian Institute (TII) ) is a Center for Public Policy
Research that was established on 21 October 2004 by a group of
young, dynamic activists and intellectuals. TII is an independent,
non-partisan, non-profit institution, whose main funding stems
from grants and contributions from foundations, companies, and
individuals.

TII has the aim of becoming a main research center in Indonesia for
public policy matters and has committed to giving contribution to
the debates over public policies and to improving the quality of the
planning and results of public policy by promoting good governance
principles and public participation in the policy processes in
Indonesia.

TII’s visions are public policies in Indonesia which highly uphold
human rights and rule of law, as well as involve participation of
various stakeholders and practice democratic good governance
principles.

TII’s missions are to conduct reliable research that is independent
and non-partisan and to channel the research to the policy-makers,
the private sector, and academia in order to improve the quality of
Indonesian policy-makers.

TII also assumes the role of disseminating ideas to the society so
that they are well informed about the policies that will have a good
impact on the people’s lives. In other words, TII has a position to
support the democratization process and the public policy reform,
as it will be involved in the process.

The scope of the research and review on public policies undertaken
by TII includes economic, social, and political factors. The main
activities have been conducted in order to achieve vision and
mission based on research, surveys, training, public discussions,
working group, weekly editorial articles (“Wacana TII”), monthly
analysis (“Update Indonesia” and “The Indonesian Update”),
annual analysis (“Indonesian Report”), and monthly discussion
forum (“The Indonesian Forum”™).
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TII”), monthly analysis (“Update Indonesia” and “The Indonesian
Update”), annual analysis (“Indonesian Report”), and monthly
discussion forum (“The Indonesian Forum”).

Contact Details :

The Indonesian Institute, Center for Public Policy Research

JI. HOS. Cokroaminoto No. 92,
Menteng, Jakarta Pusat - 10310
contact@theindonesianinstitute.com

www. theindonesianinstitute.com
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RESEARCH ON ECONOMIC AFFAIRS

The economy tends to be used as an indicator of the success of the
government as a policy-maker. The economy plays an important role
as one of the fundamentals of national development. Limited resources
have often caused the government to face obstacles in implementing
economic policies that will optimally benefit the people. The increase in
the quality of the people’s critical thinking has forced the government to
conduct comprehensive studies in every decision-making process. In fact,
the studies will not be stopped when the policy is already in place. Studies
will be continued until the policy evaluation process.

The implementation of regional autonomy that is based on Law No.
32 Year 2004 has demanded bottom-up planning processes, which are
participatory in development process. However, fiscal decentralization
is still seen crucial particularly for people living in the regions. This can
be seen from the high number of gap, poverty, and unemployment.
Therefore, there is a need for effective policy formula, which has the right
targets.

TIl has research focus on fiscal decentralization and sustainable
development issues. Fiscal decentralization issues will focus on the
discussion on financial matters, corruption, and development of local
infrastructure development. With regard to sustainable development, Tl
focuses on productivity, competitiveness, infrastructure development and
development gap. On poverty issues, TIl focuses its research on social
protection, human resources and employment, and government subsidy
policies.

The TII Economic Research Division is present for those who are
interested in the conditions of the economy. The results of the research
are intended to assist policy-makers, regulators, and donor agencies in
making decisions. The research that TIl offers: (1) Economic Policy
Analysis; (2) Regional and Sectoral Prospects; and (3) Program
Evaluation.
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CENTER FOR PUBLIC POLICY RESEARCH

RESEARCH ON LEGAL AFFAIRS

According to stipulations in Law No. 12 Year 2011 on the Formulation of
Laws and Regulations, every bill which will be discussed by the legislative
and the executive must be complemented with an academic paper.
Therefore, comprehensive research is very important and needed in
making a qualified academic paper. With qualified academic papers, the
bills will have strong academic foundations.

TIlI can offer and undertake normative and legal research related to
harmonization and synchronization of laws and regulations, especially
in making academic papers and bills. In addition, the research will be
conducted using sociological, anthropological, and political approaches
in order to produce more comprehensive academic papers and bills. It
is expected that the laws and regulations will be produced through such
participatory processes, which involve the writing of academic papers and
also focus group discussions (FGD), which will involve the stakeholders
related to the laws and regulations that will be discussed.

RESEARCH ON THE POLITICAL AFFAIRS

Since the enactment of Law No. 22 Year 1999, which was then revised
through Law No. 32 Year 2004 on the Local Government, powers are
no longer centralized in the central government. Based on the Law, the
local governments have wider autonomy to manage their own internal
affairs. With the wider regional autonomy and obligation to create good
governance, the local governments are demanded to be more responsive
towards public aspirations. Therefore, public policy research has become
more important for local governments to analyze contexts and issues in
the regions, as well as the public’s aspirations to formulate public policies.

In order to respond those needs, TII research in political affairs offers
policy assessments on various policies that have already been applied or
will be implemented. TII will look at socio-cultural, economic, legal, and
political aspects in assessing public policies. Our research will be useful to
assist governments in formulating policies that are in line with contexts,
priorities, and people’s aspirations. Tl also offers various breakthroughs
of transformative policies that are in line with the Open Government
principles’ implementation in order to increase public participation in
policy processes.

Political Research Division of TII provides analysis and policy
recommendations in order to generate strategic policies in the
strengthening of democracy and the establishment of good governance
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both at the national and at the local levels. Political research forms that are
offered by TlI are (1) Public Policy Analysis, (2) Media Monitoring,
(3) Mapping & Positioning Research, (4) Need Assessment
Research, (5) Survey Indicator.

RESEARCH ON THE SOCIAL AFFAIRS

Social development needs policy foundations that come from independent
and accurate research. Social analysis is needed by the government, the
businesspeople, academia, professionals, NGOs, and civil society to
improve social development. The Social Research Division is present to
offer recommendations to produce efficient and effective policies, steps,
and programs on education, health, population, environment, women,
children, and elderly.

Social research that TII offers: (1) Social Policy Analysis; (2)
Explorative Research; (3) Mapping & Positioning Research; (4)
Need Assessment Research; (5) Program Evaluation Research;
and (5) Indicator Survey.
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PUBLIC POLICY RESEARCH

EVALUATION OF A PROJECT OR A PROGRAM

One of the activities that have been performed by TII is the qualitative
evaluations of projects or programs of non-governmental organizations
or governments. The evaluation activities are offered by TII in stages;
that is, mid-term evaluations of the projects/programs and also the final
evaluations at the end of the projects/programs.

As we know, the evaluation is an important step in the implementation of a
project or program. Mid-Term Evaluations of the projects or programs are
intended to look at and analyze the challenges, the overall learning takes
place during the projects or programs, and to make recommendations
for the continuity of the projects or programs. Meanwhile, the final
evaluations allow us to view and analyze the outcomes and the lessons
learned to ensure the achievements of all the objectives of the projects or
programs at the end of the projects or programs.
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Public Discussion THE & NDONESIAN INSTITUTE

THE INDONESIAN FORUM

The Indonesian Forum is a monthly discussion activity on actual issues in
the political, economic, social, legal, cultural, defense, and environmental
fields. TII organizes these forums as media for competent resource
persons, stakeholders, policymakers, civil society activists, academicians,
and the media to meet and have discussion.

Themes that have been raised were the ones that have caught public
attention, such as migrant workers, social conflicts, domestic politics,
and local direct elections. The main consideration in picking a theme is
sociological and political reality and the context of the relevant public
policy at the time that the Indonesian Forum is delivered.

It is expected that the public can get the big picture of a particular event as
the Indonesian Forum also presents relevant resource persons.

Since its inception, the Indonesian Institute is very aware of the passion
of the public to get discussions that are not only rich in substance but also
well formatted, which support balanced ideas exchanges ideas and the
equal involvement of the different elements of the society.

The discussions, which are designed to only invite a limited number of
participants, do not only feature idea exchanges but also regularly offer
policy briefs (policy recommendations) to relevant policymakers and
also summaries to the participants, especially the media people and the
resource persons at the end of each discussion. Therefore, the discussions
will not end without solutions.
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LOCAL COUNCIL TRAINING

The roles and functions of local councils in monitoring local governments
are very important. They need to ensure that participative and democratic
policies will be espoused. Members of provincial and regent local councils
are required to have strong capacity to understand democratization
matters, regional autonomy, legislative techniques, budgeting, local
Politics, and political marketing. Thus, it is important to empower
members of local councils.

In order for local councils to be able to response every problem that will
come out as a result of any policy implemented by the central government
or local governments, the Indonesian Institute invites the leaderships and
members of local councils to undergo training to improve their capacity.

YWORKING GROUP

The Indonesian Institute believes that a good public policy process can be
held with some engagement and empowerment of the stakeholders. The
Indonesian Institute takes a role as one of mediator agencies to facilitate
some forums in which the Government, Council Members, Private
Sectors, NGOs and Academicians can meet in interactive forums. The
Indonesian Institute provides facilitation on working groups and public
advocacy.

The Indonesian Institute takes the role of mediator and facilitator in order
to encourage the synergy of public policy work between the stakeholders
and policy makers and also to have a synergy with funding agencies
(donors).
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