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Thursday, January 14th, 2016, the people of Jakarta were surprised by 
terrorist attacks that happened near Sarinah building, Central Jakarta.  during 
the incident that lasted for around three hours, seven people were killed: five 
terrorists and two civilians. The terrorist attacks also  left 24 people injured.

during the incident, everyone who was near the scene was very concerned 
about their safety. Unreliable info also spread around on social media. In addition 
to security issues, economic problems have also arisen from the attacks.

The main report in the January 2016 edition of the Indonesian Update is 
“Jakarta Attacks and Economic optimism”. on political affairs, it discusses 
“Thamrin Attacks and Radicalism in Indonesia”. on economic affairs, it talks 
about “Indonesian National Standards and the Use of Indonesian Products, 
A Protection for the Cement Industry from Asean Economic Community 
Challenges”. on legal affairs, it explains   about “Contempt of Court : Examining 
CoC Bill”. on social affairs, it discusses “El Nino Threatens Agriculture”

The regular publication of the Indonesian Update with its actual themes is 
expected to help policy makers in government and business environment – as 
well as academics, think tanks, and other element of civil society, both within 
and outside the country, to get actual information and contextual analysis of 
economic, legal, political, cultural, and social developments in Indonesia, as 
well as to understand the public policy in Indonesia.

Have a good read.

FoReWoRD
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Jakarta Attacks and Economic Optimism

Main Report

Thursday, January 14th, 2016, the people of Jakarta were suprised 
by terrorist attacks that happened near Sarinah building, Central 
Jakarta. during the incident that lasted around three hours, seven 
were killed: five terrorists and two civilians. The attacks also left 24 
people injured:  policemen, civilians, and foreigners (The Jakarta 
Post, 15/01/16).

during the incident, everyone who happened to be near the scene 
was very concerned about their safety. Unreliable info also spread 
around on social media. one of the issues was the invitation to not 
use #PrayForJakarta in every post on socmed. This had gone quite 
viral as the citizens of Indonesia were worried that the economy 
would be disturbated if businessmen  panicked and withdrew their 
investment from the country.

It was indeed natural if the people  responded strongly to the 
situation. It could not be denied that the terror attacks would 
increase the possibility of economic turmoil. however, could this 
be possible? Also what was the real economic impact after the 
irresponsible attacks happened?

The Jakarta Composite index (JCi) and the Rupiah Exchange 
Rate

The Indonesian stock and financial markets were impacted by the 
terrorist  attacks that took place near Sarinah building, Central 
Jakarta. This can  be seen from the decreased Rupiah exchange rate 
and JCI at the closing time on the day of the attacks. however, the 
decrease was evidently not significant, and it was generally caused 
by investors who panicked during a short period of time. 
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Approaching the closing on January 14th, 2016, JCI slightly 
decreased. The attacks forced JCI to be closed at a level of 4,513.18 
(Bloomberg, 2016). As mentioned previously, the 0.53% decrease 
was mainly due to the impact of panic selling by businesspeople. 
Below is the graph of JCI movements in several days prior and 
subsequent the terrorist attacks.

the Graph of JCi Movements

Source: Bloomberg, 2016.

JCI dropped drammatically during the the attacks at around 11.00 
am Jakarta local time, when JCI decreased at a level of 1.2% to 
4,484. Nevertheless, during the second trading session, JCI began 
to recover as the investors’ panic attacks could be muted. when the 
trading was closed,  JCI was at a level of 4,513, or only decreased 
by 0.53%.

Actually the decrease in JCI was in line with the decrease in the 
majority of stock exchanges in Asia Pacific as a response to the 
decrease in  the world’s economic performance. The Morgan Stanley 
Capital International (MSCI) Index Asia Pacific that showed the 
performances of stock markets decreased more significantly than 
JCI at a level of 1,21%.  Similar trends were also seen on Nikkei in 
Japan, hang Seng in hong kong, and Staraits Times in Singapore 
(kata data, 14/01/16). Chief  Economist of Bahana Investment 
Management Ltd. Budi hikmat also added that the effect of Bank 
Indonesia’s policy of decreasing the BI Rate as the reference rate for 
JCI was higher than the impact of the terrorist  attacks.

Main Report
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Similar to the weakening of JCI, Rupiah exchange rate also decreased 
during the terror attacks. Quoting the data of Bloomberg,  in 
Thursday, January 14th, precisely at 11.45 am, the Rupiah exchange 
rate against US dollar was 13,952. This meant that Rupiah fell down 
by 0.8% compared to the  rate on the previous day (13/01/16).

The Ministry of Finance has explained that the impact of the current 
terror will be temporarily. he believes that market actors will soon 
reconsider economic fundamentals of Indonesia that are strong and 
stable as their main considerations to invest in the country.

The author argues that the quick response shown by the police 
during  the incident was the key factor in ensuring that the domestic 
stock and financial markets keep stable. Investors will have positive 
views  on investing in Indonesia. Moreover, BkPM as a coordinating  
investment authority  stated that a positive perception was an 
important issue in increasing investment competitiveness.

The impact on the Real Sector

In addition to the stock and financial markets, the terror was also 
feared to distort the real sector of the economy. Tourism, for 
instance, must have a meaningful impact from the terror considering 
that this subsector is susceptible to the issues of security. This issue 
has been a concern, remembering that one of the victims of Jakarta 
bombing was a foreigner.

Referring to the previous terrors happened in Indonesia, the 
tourism industry was drammatically impacted after the 2002 Bali 
Bombings, the 2004 Jw Marriot bombing, the 2004 Australian 
Embassy bombing, and the second Bali bombings in 2005. Because 
of Bali II bombings; for example, tourism and hospitality’s level of 
performance dropped by 2% to 6%.

however, if we look at yearly economic performances, the economy 
managed to revive. After the 2002 Bali bombings, in the fourth 
quarter, gdP decreased significantly to 2.61%. But in the beginning 
of 2013, gdP began to increase to 2.04%, including the increase in 
the tourism subsector at a level of 0,47%.

Main Report
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After the Jw Marriot hotel attacks in 2003 and the bombing at 
the Australian Embassy in September 2004, a similar situation 
took place. gdP dropped in the third quarter of 2003 and 2004 to 
3.97% and 5.10%, respectively. however, it then increased in the 
fourth quarter of 2003 and 2004 to 4.95% and 6.65%, respectively. 
generally, Indonesia’s gdP gradually improved from 2003 to 2005 
(herdiawan, 2015).

In the case of the last Jakarta attacks, the data are not available to 
conclude the impacts of terrors on the real sector. however, from the 
previous expalanations, it can be said that economic fundamentals 
are way more impartant than a mere sentiment. Taking this into 
consideration, and considering that national economic fundamentals 
are quite strong nowadays, optimism towards domestic economy in 
the post-Sarinah attack period is a proper way to welcome the 2016 
economy.

.

-Muhammad Reza Hermanto– 

Main Report
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Thamrin Attacks and Radicalism 

in Indonesia

economics

 

Thursday, January 14, 2016, Indonesian people were stunned by 
the f bomb explosions and a firefight that occurred in the  Mh 
Thamrin   area in Jakarta.  The terrorist incident conducted by four 
perpetrators resulted in 34 victims.. Eight people were killed, and 
26 people were injured (www.cnnindonesia.com, 17/1).

head of the Police Public Relations division Inspector general (Pol) 
Anton Charliyan stated that the Thamrin attacks were carried out 
by a network of radical groups associated with the Islamic State of 
Iraq and Syria (ISIS) in Indonesia. This is also in line with a media 
release issued by ISIS in Aamaq through its channel Telegram, 
stating that “ISIS fighters carried out armed attacks targeting 
foreigners and security forces that protected them in the capital city 
of Indonesia,” (www.kompas.com, 14 / 1).

The strengthening of radicalism in indonesia

Sidratahta Mukhtar, a researcher and member of the National 
Counter Terrorism Agency (BNPT), states that there are 2.7 
million people in Indonesia who are involved in a terrorism. This 
number does not include the number of  followers and sympathizers 
of terrorist networks. Meanwhile, the number of those  affiliated 
with ISIS has reached a level of 0.004 percent, or about 1,000 
people (www.tempo.co, 19/1).

Terrorism observer Nasir Abbas states that support for ISIS 
networks in Indonesia has been organized by local radical Islamic 
groups. The main supporter is Jemaah Anshorut Tauhid led by Abu 
Bakar Baasyir, a convicted terrorist. In addition, the west Indonesia 
Mujahidin and the East Indonesia Mujahidin (led by Santoso) have 
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also pledged allegiance to ISIS. Furthermore, the Milky group, 
according to Nasir,  also supports ISIS (www.tempo.co, March 
23, 2015). Referring to these data, it is evident that Indonesia is 
currently in a state of radicalism emergency.

Definition of Radicalism

Leon P. Baradat in Political Ideologies: Their origins and Impact 
(1994) states that the definition of radicalism refers to a extreme 
person or group that is not satisfied with the conditions of the 
existing society, so they are impatient to wait for fundamental 
changes.

There are several factors that cause radical movements to grow and 
develop, such as narrow religious understanding factors, political 
factors and economic injustice factors.

The characteristics of the radical movements are first having a 
fanatical belief that they fight to replace the existing values and 
system. Second, often using harsh actions, even not ruling out 
violence against other groups believe in values considered contrary 
to their beliefs.

Thirdly, socio-cultural and socio-religious radical groups have strong 
group ties and distinctive rituals. Fourth, radical groups are often 
engaged in guerrilla activities, although many also operate openly 
(Radical Salafi Movement in Indonesia, 2004).

De-radicalization in indonesia?

Furthermore, considering the above problems, the question is how 
have de-radicalization programs been run in Indonesia?

The author notices that the implementation of the de-radicalization 
in Indonesia is not optimal. This is because first, the weak de-
radicalization programs implemented by the government and 
BNPT. Religious Affairs Minister Lukman hakim Saifuddin has 
acknowledged that there is still a shortage of de-radicalization 
programs. So, there should be necessary improvement in the de-
radicalization programs. Because of the challenges  terrorists have 
not been deterred to undertake radical actions in Indonesia (www.
kompas.com, 17/1).

economics
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Secondly, there is no synergy between the central and local 
governments in dealing with radicalism. Prevention and control of 
radicalism are mostly done by the central government.

Even though we know that many of the citizens who have joined ISIS 
groups originating from certain regions, many local governments do 
not priotitize deradicalization agenda items in regional development 
programs. development programs that respond to poverty and 
justice will at least minimize the growing influence of radical 
teachings.

heads of regions must be aware that the omission of the issue of 
radicalism would lead to disruption of peace and order in the regions. 
If the regions’ peace and order is disrupted and public servants and 
regional development are inhibited, people will become victims.

Third, the lack of multicultural education in the community. 
Currently there are no areas in Indonesia homogeneous. Almost all 
regions in Indonesia turned into heterogeneous. But rapid change is 
not followed by a change in public perception.

The regions have become fertile ground for the spread of radicalism.  
If radicalism is followed by the narrowness of textual approach, the 
textual views then become ideology through religious authority 
hegemonic reference.

Currently, the development of a radical understanding has entered 
into the halls of education, thus threatening Indonesia’s younger 
generations, even though Indonesia is a pluralistic nation, which 
was established from a wide variety of ethnicities, religions, races.

Therefore, we need a multicultural education in schools and 
colleges that teaches respect for cultural diversity, ethnicities, tribes 
and religions. Respect and appreciation are very urgent attitudes to 
be disseminated to the public, especially the younger generations.

- arfianto Purbolaksono - 

economics

De-radicalization 
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in a state of radicalism 
emergency.
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 Indonesia National Standards and the Use 

of Indonesian Products, Protection for the

 Cement Industry to Face ASEAN Economic

 Community Challengess

Last year became a tough year for the national cement industry. From 
January to december 2015, the sales of cement in the domestic market 
amounted to a level of 60.4 million tons, meaning that there was only 
1.01 percent increase from the last year’s sales’ level of 59.9 million 
tons. This  had  something to do with the slowing down of Indonesia’s 
economy and the sluggish progress of the property sector in Indonesia. 
As a result, the sales of cement in the country were very dependent on 
government infrastructure projects.

however, government infrastructure projects were also having 
problems. The biggest challenges in 2015 were bureaucratic problems.  
The merging of two ministries, the Ministry of Public works and the 
Ministry of housing, into the Ministry of Public works and housing, 
has changed its nomenclature and organizational structure, as well as 
its high officials and administrators resulting in delayed of infrastructure 
project disbursements.

The national Cement industry Prospects in 2016

The dreary times of the cement industry in 2015 are unlikely to happen 
again in 2016. This year, the multiyear government infrastructure 
projects have started, such as the Trans Sumatra toll road project, the 
dam construction, Trans kalimantan toll road, Trans Sulawesi toll road, 
and other infrastructure projects in Eastern Indonesia.

dedi Permadi, director for housing Provision and Planning  at the 
Ministry of Public works and Public housing, at the Evaluation 
Meeting  on the National Cement Industry, on January 8, 2016, said 
that the total budget of the Public works and Public housing (PwPh) 
Ministry in 2016 amounted to a level of 104 trillion (the directorate 
general of highways, 45 trillion; the directorate general of water 

Politics
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Resources, 30 trillion; the directorate general of human Settlements, 
17 trillion, and the directorate general of housing Provision 7 trillion).

The Budget Composition of the Ministry of Public Works and 
Housing in 2016

Source: The Ministry of Public works and housing, presented at the Evaluation 
Meeting of the National Cement Industry, on January 8, 2016

Moreover, the one million house program is expected to require 72 million 
bags of cement. The cement will be used by the central government 
to build 31,760 new housing units, repair 94,000 uninhabitable houses 
and 42,000 units of public facilities. Meanwhile, the local government 
and, private developers and the public are encouraged to build 968,240 
houses.

Therefore, to anticipate the high demand for cement in 2016, according  
to widodo, Chair of the Indonesian Cement Association, Indonesia’s 
cement producers have already prepared. There are at least six new 
cement plants that will be running in 2016. with the addition of these 
cement plants, the production capacity in 2016 is expected to reach 
85-90 million tons per year.

The aEC’s Challenges 

As ASEAN Economic Community (AEC) has started in January 2016, 
many industries in Indonesia will face challenges, including the  national 
cement industry. There is fear that cement products from ASEAN 

Politics
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countries  will dominate the domestic market. As an illustration, in 2015 
(prior to the implementation of AEC), the total production amount 
of imported cement products (finished goods) throughout 2015 from 
ASEAN countries reached a level of 997 thousand tons: Vietnam, 767 
thousand tons; Thailand, 155 thousand tons; and Malaysia 75 thousand 
tons (Sucofindo dan Surveyor Indonesia, 2016).

To face the challenges, the national cement industry should not be 
worried because the government has been applying the mandatory 
Indonesian National Standards for cement products. There are at least  
five cement products to be imposed as mandatory Indonesian National 
Standards; that is, the portland cement (SNI 15-2049-2004), mixed 
portland cement (SNI 15-3500-2004), masonry cement (SNI 15-3758-
2004), composite portland cement (SNI 15-7064-2004), and white 
portland cement (SNI 15-0129-2004). however, the enforcement of 
mandatory SNI products have to be accompanied by surveillance in the 
market on a regular basis by the government and a stronger sanctions 
to the importers or producers if there is any cement in the market that 
do not comply with Indonesia National Standard.

In addition, since 2014, the government has been preparing. The 
Ministry of Industry issued Regulation of the Minister of Industry 
No. 02 / M-INd / PER / 1/2014 on guidelines for the Increased Use 
of domestic Products in the Procurement of government goods / 
Services. Therefore, in order to face the AEC challenges, the Ministry 
of Public works and Public housing will  cooperate with the State 
development Audit Agency and the National Procurement Board 
to formulate an administrative policy in order to support the national 
cement products to become a major preference in government’s 
infrastructure projects.

Thus, it is expected that through the implementation of mandatory 
Indonesia National Standards for cement products and domestic 
absorption in government infrastructure projects, the national cement 
producers will become more confident while at the same time improving 
efficiency and production capacity to dominate the domestic market 
and the Asean market.

-Susiani Myrna Paramita-

Master of international Development and Economy Crawford School 
of Public Policy - The australian national University. Working as a civil 
servant at the Ministry of Trade. The article is the personal view of the 
author and does not reflect the official opinion of the Ministry of Trade.

Politics
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Legal

discussing the issue of contempt of court will attract a lot of attention 
from both the judges (courts) and the legal practitioners.

The National Law Reform Consortium (kRhN) noted that from 
September 2005 until Februari 2011, the contempt of court had occured 
at least 30 times. Most of contempt of court cases are in the form of 
violance both inside and outside of the courts (Judicial Commission 
Magazine, March-April 2013).

In 2013; for example, the trial of the dispute over the Maluku 
gubernatorial election results in the Constitutional Court (Mk) on 
November 14, 2013, was tainted by a riot, the destruction of facilities 
in the courtroom, and inappropriate words directed at the judges by 
visitors who were not satisfied with judges’ decision (P3dI, November 
2013).

In April 2015, there were many negative comments addressed to judges 
at the State Administrative Court (PTUN) of Semarang. It happened 
at the trial of lawsuits directed towards the governor of Central Java 
in relation   to the environmental impact analysis (AMdAL) for the 
construction of a cement factory, PT. Semen Indonesia, in Rembang, 
Central Java (www.semenindonesia.com, April, 14, 2015).

Considering the increasingly widespread contempt and harassment 
of court cases, the regulation on  contempt of court or draft Law on 
Contempt of Court (RUU CoC) has long been considered important 
to be formulated.

Pros and Cons over the Contempt of Court 

The CoC bill was previously discussed for in a National working 
Meeting (Rakernas) Supreme Court (MA) in 2001. The discussion 

Contempt of Court : Examining CoC Bill
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was continued in an MA Rakernas in 2012 in Manado, North Sulawesi. 
Almost all of the commissions at the time wanted to have the rules of 
contempt of court. Unfortunately, in the National Legislation Program 
(Prolegnas) 2013, RUU CoC was not included in the 70 priority bills 
that would be discussed in Prolegnas (Judicial Commission Magazine, 
March-April 2013).

In 2016, the Indonesian Judges Association (IkAhI) tried to propose 
again RUU CoC to become one of the priorities in the Prolegnas 2016. 
RUU CoC that was proposed by IkAhI had the spirit and purpose to 
protect the judiciary from a variety of interventions.

IkAhI proposal was not necessarily received positively by all elements 
of the society. Some parties rejected the existence of RUU CoC 
because it was perceived restricting the freedom of speech as part of 
human rights.

The Institute for Criminal Justice Reform (ICJR) criticized RUU CoC 
as public confidence in the judiciary is currently very low. According 
to ICJR, the entire judicial process is the only conduit to seek justice. 
drafting laws that target people like RUU CoC will widen the distance 
between the public and the judiciary (icjr.or.id, 3 december 2015).

In addition, RUU CoC  will also overlap with regulations that already 
exist, such as the Criminal Law Code or Criminal Law (kUhP), the 
Code of Criminal Law Procedure (kUhAP) and other legislations that 
are related to judicial authority.

A member of the Commission III the house of Representatives 
(dPR), Arsul Sani, mentioned that in the draft of Code of Criminal 
Law (RkUhP) there were about 27 articles in Chapter VI regulating 
criminal acts againts the judicial process. So, he thinks that RUU CoC 
entering the Prolegnas 2016 is not deemed necessary.

however, apart from the problem of overlapping, we need to see the 
urgency of setting contempt of court in substance. Contempt and 
harassment of court should be prevented and addressed. At the same 
time, people worry it will restrict the function of public control over the 
accountability of court.

Legal
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The Urgency Contempt of Court Bill

The efforts to maintain the honor and dignity of judges actually exist 
in almost all countries in the world. Some countries have a Judicial 
Commission.  Similar efforts are conducted in a variety of formats and 
ways. one of the most commons is through the rule on abuse of justice 
(contempt of court). In Australia; for example, contempt of court is 
set in some of the rules of the Federal Court and state courts, such as 
the Judiciary Act of 1903 and the Federal Court of Australia Act 1976 
(Judicial Commission Magazine, March-April 2013).

generally, contempt of court is composed of civil contempt and 
criminal contempt. The first concept is in the form of non-compliance 
with a judgment or court order. In other words, the form is resistance 
to law enforcement. Meanwhile, the latter is in the form of action that 
aims to interfere with or hinder justice (Journal of Laws dynamics, 
Vol.9 No. 2, May 2009).

If it is categorized as actions, the definitions of contempt of court are: 
(1) deplorable and inappropriate behavior in court; (2) not obeying 
court orders; (3) attacking the integrity and impartiality of the court; 
(4) obstructing the administration of justice; (5) insulting justice via the 
notification / publication (Academic Research of Contempt of Court 
2002, http://www.ma-ri.go.id).

The author assesses that the regulation on criminal acts against the 
judicial process is urgent or very important. Considering the rule of law, 
we have to respect and protect the law enforcement processes. The 
contempt or harassment of court should be addressed to safeguard the 
prestige of courts, which will ultimately affect the independence and 
autonomy of judges.

Adnan Buyung Nasution also argues that intimidating behavior and 
mental terrors inside and outside the trial are acts that have no legal 
basis and tend to obstruct justice or acts that obstruct law enforcement. 
(www.semenindonesia.com, 14 April 2015 ).

however, the author notes, normatively, the actions that belong to the 
contempt of court should be formulated carefully. we should not let 
the scope of the regulation contrary to the court principle of open to 
the public and the principle of freedom of expression.

Legal
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For an example, the case of the Palembang district Court (Palembang 
PN) in the issue of forest fires was highlighted on social media. The 
decision of PN Palembang Judges who rejected a civil lawsuit filed by 
the Ministry of Environment and Forestry was deemed controversial 
(kompas.com, Januari, 8, 2016).

The public criticized the decision as the judges as the upholders of 
justice in the case assessed only considered the losses of one side (the 
corporate side). Meanwhile, the losses suffered by the community and 
the state were not included in the considerations of the decision. As a 
result, the community criticized the judges’ decision of PN Palembang 
through various social media.

one of the most highlighted sentences was “Burning forests does not 
damage the environment because trees can be planted again”.

So, are criticism statements or satire sentences towards judges of PN 
Palembang can be categorized as acts that do not respect the judges’ 
decision or be classified as actions that attacked the integrity and 
impartiality of the court?

of course not. A court principle is open to the public. The essence 
is that there are no barriers between the court and the public so that 
people can see the judicial process and prevent unfair process. So, it 
must be understood and separated between acts that contain elements 
of contempt and harassment of court and actions that are perceived as 
criticisms of  decisions that do not meet the public’s sense of justice.

The Contempt of Court Bill and the Freedom of Expression

The author understands that current public confidence in the judiciary 
is low, especially after the public found out about substantial corruption 
cases involving Constitutional Court Chief Justice Akil Mochtar and 
alsocPTUN Medan judges.  But, this does not mean that we cannot 
protect the dignity of the judiciary.

we need to realize that although freedom of expression is guaranteed 
in the Constitution, its implementation should not legally be interpreted 
as unlimited freedom. Freedom of expression can have a positive 
impact if the freedom is used in the framework of law.

Legal
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This implies that the freedom of expression of a person cannot be used 
arbitrarily because it will be counter-productive with the purpose  of 
the freedom. The implementations of the freedom that are not in the 
framework of law will result in the violation of human rights, humiliation 
and damage to the good name and honor of others.

we may criticize or reject judges’ decision, but we should not show it 
in  the forms of riots, insults, or even destruction of court facilities.

There are appeal processes for justice seekers who are still not satisfied 
with the verdicts in the courts. Meanwhile, for people who have 
complaints against judges or courts, they can report to the Judicial 
Commission.

.

-Zihan Syahayani -

Keeping the prestige and 
honor of the judiciary 
is not sufficient to 
prosecute people for 
contempt of court. 
Public confidence should 
be restored by realizing 
the courts as the place 
for real justice.

Legal
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social

The El Nino phenomenon is believed to be the cause of the prolonged 
drought that has affected rice cultivation activities.  As you may already  
know, the El Nino phenomenon is a phenomenon of the warming of sea 
surface temperatures in the central and eastern parts of Pacific ocean 
around the equator. For Indonesia, this phenomenon has triggered 
prolonged drought that has delayed the start of the rainy season.

The El Nino phenomenon has not been experienced for the first time 
by Indonesia. Since the 1980s, it has been experienced. however, the 
government’s anticipation is not too visible. one of the sectors that are 
most affected by this phenomenon is the agricultural sector.

For Indonesia, the role of the agricultural sector is undeniably still 
large. The roles of agriculture are a source of food for the community, 
a source of national income, a source of employment opportunities, 
a source of investment, and a source of foreign exchange (Insyafiah, 
et.al, 2014)

Failed Harvest and Late Planting

on the one hand, the drought had damaged farmers’ crops, resulting 
little yield little or even no harvest at all. As of August 2015 alone, 
the Ministry of Agriculture reported that there were approximately 
25,000 hectares of agricultural land that experienced crop failures due 
to drought. Furthermore, Central Java and west Java were areas that 
suffered crop  failures the most.

on the other hand, the process of planting rice was delayed. The 
Meteorology, Climatology and geophysics (BMkg) predicted that 
the beginning of the 2015/2016 rainy season began in November 2015 
for 139 season zones (or 40.6 per cent) and started in december 2015 
for as many as 103 season zones (30.1). Compared to an average level 
for 30 years (1981-2010) of 74.9%, the start of the rainy season in 
2015/2016 showed a negative trend.

El Nino Threatens Agriculture
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Crop failures and the delay of the growing season showed that  the 
government had failed to anticipate this annual phenomenon. The 
scale of the disaster is getting worse, but the anticipative policy is yet 
to be seen.

on the other hand, the impacts of crop failures and delay of the growing 
season are very broad. The direct impact on the income of farmers 
threatens the availability of rice. Scarcity of rice also will result in higher 
inflation rate. Prices are high because supply is limited but demand is 
still high.

The Central Bureau of Statistics noted that during 2015 rice accounted 
for 0.31 percent of inflation. Inflation rates in the rural areas were also 
higher than those in the urban areas. Inflation rate in the rural areas was 
around 4.28 percent and in the urban areas was about  3.35 percen.

Conclusions and Recommendations

At this point, the vulnerability of the poor has increased. This is 
because the high price of rice has caused the expenditures of the poor 
and vulnerable groups to increase.

Usually, around 60-65 per cent of revenue is used for food consumption. 
Now, 70-75 percent of income is utilized for food consumption.  If 
the conditions continue, then the possibility of shifting the vulnerable 
groups to the poor increases.

The government cannot remain silent and should help farmers who are 
still dependent on rainfall. however, the author believes that the first 
thing that the government should do is to map this drought-prone areas. 
A comprehensive map will facilitate any government interventions to 
overcome the effects of this drought.

Then, the concrete and direct step that the government can do is to 
provide (in the form of aid or revolving loans) processing soil, plants, 
tools, such as water pumps, hand tractors and planting machines.

In addition, the government should ensure the availability of seeds 
and fertilizers in the society. To this end, monitoring the distribution 

social
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channels of these materials is very important. This is because as we 
all know, one of the factors impeding the distribution of seeds and 
fertilizers to farmers is people who hoard and sell them at unreasonable 
prices. government supervision is very important.

The government should protect farmers from various problems 
they face. It is the mandate of Act No. 19/2013 on the Protection 
and Empowerment of Farmers. Article 37 Paragraph (1) regulates 
that “government and Local governments in accordance with 
the authority is obliged to protect farming by farmers in the form of 
agricultural insurance”.

Although an agricultural insurance mechanism has not been 
implemented, it is important to continue monitoring to ensure that 
policies to protect these farmers are implemented properly.

-Lola amelia-

Crop failures and the 
delay of the growing 
season showed that  
the government had 
failed to anticipate this 
annual phenomenon. 
The scale of the disaster 
is getting worse, but the 
anticipative policy is yet 
to be seen.

social
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Institutional Profile

The indonesian institute (Tii) is a Center for Public Policy 
Research that was established on 21 october 2004 by a group of 
young, dynamic activists and intellectuals. Tii is an independent, 
non-partisan, non-profit institution, whose main funding stems 
from grants and contributions from foundations, companies, and 
individuals. 

Tii has the aim of becoming a main research centre in Indonesia for 
public policy matters and has committed to giving contribution to 
the debates over public policies and to improving the quality of the 
planning and results of public policy in the new era of democracy in 
Indonesia. 

Tii’s missions are to conduct reliable research that is independent 
and non-partisan and to channel the research to the policy-makers, 
the private sector, and academia in order to improve the quality of 
Indonesian policy-makers. 

Tii also assumes the role of disseminating ideas to the society so 
that they are well informed about the policies that will have a good 
impact on the people’s lives. In other words, Tii has a position to 
support the democratization process and the public policy reform, 
as it will be involved in the process.

The scope of the research and review on public policies undertaken 
by Tii includes economic, social, and political factors. The main 
activities have been conducted in order to achieve vision and 
mission based on research, surveys, training, public discussions, 
working group, weekly editorial articles (“wacana TII”), monthly 
analysis (“Update Indonesia” and “The Indonesian Update”), 
annual analysis (“Indonesian Report”), and monthly discussion 
forum (“The Indonesian Forum”).

Contact Address:
gedung Pakarti Center Lt. 7

Jl. Tanah Abang 3 No. 23-27 Jakarta Pusat 10160
Phone : (021) 38901937 Fax. : (021) 34832486

Email: contact@theindonesianinstitute.com
 www.theindonesianinstitute.com
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Research Programs  

RESEARCH ON ECONOMIC AFFAIRS

The economy tends to be used as an indicator of the success of the 
government as a policy-maker. Limited resources have often caused the 
government to face obstacles in implementing economic policies that will 
optimally benefit the people. The increase in the quality of the people’s 
critical thinking has forced the government to conduct comprehensive 
studies in every decision-making process. In fact, the studies will not be 
stopped when the policy is already in place. Studies will be continued until 
the policy evaluation process.

The TII Economic Research division is present for those who are 
interested in the conditions of the economy. The results of the research 
are intended to assist policy-makers, regulators, and donor agencies in 
making decisions. The research that TII offers: (1) Economic Policy 
analysis; (2) Regional and Sectoral Prospects; and (3) Program 
Evaluation.

RESEARCH ON LEGAL AFFAIRS

According to stipulations in Law No. 12 Year 2011 on the Formulation 
of Laws and Regulations, every bill which will be discussed by the 
legislative and the executive must be complemented with academic 
paper. Therefore, comprehensive research is very important and needed 
in making a qualified academic paper. with qualified academic papers, the 
bills will have strong academic foundation.

 TII can offer and undertake normative and legal research related to 
harmonization and synchronization of laws and regulations, especially 
in making academic papers and bills. In addition, the research will be 
conducted with sociological, anthropological, and political approaches 
in order to produce a more comprehensive academic papers and bills. 
It is expected that with such a process, the laws and regulations will be 
produced through such a participatory process, which involves the making 
of academic papers and bills to also go through process, such as focus 
group discussion (Fgd) which will involve stakeholders related to the 
laws and regulations that will be discussed. 
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RESEARCH ON THE SOCIAL AFFAIRS

Social Research 

Social development needs policy foundations that come from independent 
and accurate research. Social analysis is a need for the government, the 
businesspeople, academia, professionals, Ngos, and civil society to 
improve social development. The Social Research division is present to 
offer recommendations to produce efficient and effective policies, steps, 
and programs on education, health, population, environment, women and 
children.

Social research that TII offers: (1) Social Policy analysis; (2) 
Explorative Research; (3) Mapping & Positioning Research; (4) 
need assessment Research; (5) Program Evaluation Research; 
and (5) indicator Survey.

POLITICAL SURVEY AND TRAINING

Direct General Election Survey

one of the activities that TII offers is the pre-direct election surveys. There 
are sundry reasons why these surveys are important (1) Regional direct 
elections are democratic processes that can be measured, calculated, and 
predicted. (2) Surveys are used to measure, calculate, and predict the 
processes and results of elections and the chances of candidates. (3) It is 
time to win the elections using strategies based on empirical data.

As one of the important aspects in the strategies to win the elections, 
surveys can be used to prepare political mapping. Therefore, campaign 
teams need to conduct surveys: (1) to map the popularity of candidates 
in the society (2) to map the voters’ demands (3) to determine the most 
effective political machinery that will act as a vote getter; and ( 4) to find 
out about the most effective media to do the campaign.

Research Programs  
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Public Discussion

THE INDONESIAN FORUM

The indonesian Forum is a monthly discussion activity on actual issues in 
the political, economic, social, legal, cultural, defense, and environmental 
fields. TII organizes these forums as media for competent resource 
persons, stakeholders, policymakers, civil society activists, academicians, 
and the media to meet and have discussion. 

Themes that have been raised were the ones that have caught public 
attention, such as migrant workers, social conflicts, domestic politics, 
and local direct elections. The main consideration in picking a theme is 
sociological and political reality and the context of the relevant public 
policy at the time that the Indonesian Forum is delivered. 

It is expected that the public can get the big picture of a particular event as 
the Indonesian Forum also presents relevant resource persons.  

Since its inception, the Indonesian Institute is very aware of the passion 
of the public to get discussions that are not only rich in substance but also 
well formatted, which support balanced ideas exchanges ideas and the 
equal involvement of the different elements of the society.

The discussions, which are designed to only invite a limited number of 
participants, do not only feature idea exchanges but also regularly offer 
policy briefs (policy recommendations) to relevant policymakers and 
also summaries to the participants, especially the media people and the 
resource persons at the end of each discussion. Therefore, the discussions 
will not end without solutions.  
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LOCAL COUNCIL TRAINING

The roles and functions of local councils in monitoring local governments 
are very important. They need to ensure that participative and democratic 
policies will be espoused. Members of provincial and regent local councils 
are required to have strong capacity to understand democratization 
matters, regional autonomy, legislative techniques, budgeting, local 
Politics, and political marketing. Thus, it is important to empower 
members of local councils. 

In order for local councils to be able to response every problem that will 
come out as a result of any policy implemented by the central government 
or local governments, the Indonesian Institute invites the leaderships and 
members of local councils to undergo training to improve their capacity.

WORKING GROUP

The Indonesian Institute believes that a good public policy process can be 
held with some engagement and empowerment of the stakeholders. The 
Indonesian Institute takes a role as one of mediator agencies to facilitate 
some forums in which the government, Council Members, Private 
Sectors, Ngos and Academicians can meet in interactive forums. The 
Indonesian Institute provides facilitation on working groups and public 
advocacy. 

The Indonesian Institute takes the role of mediator and facilitator in order 
to encourage the synergy of public policy work between the stakeholders 
and policy makers and also to have a synergy with funding agencies 
(donors).

training & Working Group Facilitation
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